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1. Consolidated Financial Results for the Six Month&nded December 31, 2021 (July 1, 2021 — Decembédr, 2021)

(1) Consolidated results of operations (Percentages represent year-on-year changes)
Net income
_— . . attributable to
Net sales Operating income | Ordinary income owners of the
parent company
Million % Million % Million % Million %
yer yer yer yer
Six months ended December 31, 2021 17,109 9.6 (633) - (693) - (603) -
Six months ended December 31, 2020 15,615 (2.0) (544) - (602) - (777) -
Note Comprehensivincome (million yen, Six month: endelr Decembe 31. 2021 (384) (-%)
Six months ended December 31, 2020: (727) (-%)
Netincome pel shart Diluted netincome pel shar
Yen Yen
Six month: endel Decembe 31,2021 (8.44 -
Six month: endet Decembe 31, 202( (11.67 -
(2) Consolidated financial position
Total assets Net assets Equity ratio
Million yen Million yen %
As of December 31, 2021 23,450 7,740 321
As of June 30, 2021 22,235 8,109 355
Reference Total equity As of Decembe 31, 2021 7,53 million yer
As of June 30, 2021: 7,902 million yen
2. Dividends
Dividend per share
1Q-end | 2Q-end | 3Q-end | Year-end| Total
Yen Yen Yen Yen Yen
Fiscal year ended June 30, 2021 - 0.00 - 0.0C 0.0cC
Fiscal year ending June 30, 2022 - 0.00
Fisca yeal endin¢ June 30, 202z (forecasts - 0.0C 0.0cC

Note: Revisions to the most recently announcedldivil forecast: None

3. Consolidated Forecast for the Fiscal Year Endinguhe 30, 2022 (July 1, 2021 — June 30, 2022)
(Percentages represent year-on-year changes)

Net income Net income
Net sales Operating income Ordinary income | attributable to owners
per share
of the parent compan
Million yen % Million yen % Million yen % Million yen % Yen
Full year 39,200| 26.7 500 - 400 - 300 (20.9) 4.20

Note: Revisions to the most recently announcedrgsrforecast: None



* Notes
(1) Changes in significant subsidiaries during theque(changes in the scope of consolidation): None
(2) Application of special accounting methods for pretsey quarterly consolidated financial statemeNisne

(3) Changes in accounting policies and accounting-bestithates, and restatements
1) Changes in accounting policies due to revisioractounting standards, others:  Yes

2) Changes in accounting policies other than 1) above: None
3) Changes in accounting-based estimates: None
4) Restatements: None

(4) Number of shares outstanding (common shares)
1) Number of shares issued (including treasury shate=)d of period

As of December 31, 2021: 74,146,800 shares

As of June 30, 2021: 74,146,800 shares
2) Number of treasury shares at end of period

As of December 31, 2021: 2,693,567 shares

As of June 30, 2021: 2,693,567 shares

3) Average number of shares outstanding during thieger
Six months ended December 31, 2021: 71,453,23&shar
Six months ended December 31, 2020: 66,578,5I@sha

* The current quarterly summary report is not subjethe quarterly review procedures by certifiethluaccountants or auditing
corporations.

* Cautionary statement with respect to forecastsotimer matters

(Note concerning forward-looking statements)
Earnings forecasts and other forward-looking stat&min this report are based on assumptions jutigled valid and
information available to the Company at the timéhis report’s preparation. Actual performance rdifer significantly from
these forecasts for a number of reasons. For thergsions underlying the forecasts herein and atbgce on the use of
earnings forecasts, please refer to “1. OperatieguRs and Financial Position (3) Consolidated @iy Results Forecast and
Information about Future Predictions” on page Smaccompanying material.
The Company is scheduled to hold a briefing folyasta and institutional investors on February 12

* This financial report is solely a translation tife original Japanese “Kessan Tanshin” documenticiviinas been prepared in
accordance with accounting principles and practigeserally accepted in Japan, for the convenierfaeaders who prefer an
English translation.
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1. Operating Results and Financial Position
(1) Analysis of Operating Results
Business sentiment in the cosmetics industry resndeeply negative due to the impact of the novebr@virus
(COVID-19), which has resulted in reduced consumélingness to make purchases, fewer opportunit@esvear
cosmetics as consumers refrain from outings togmrethe spread of the virus, and the disappearahdemand from
overseas visitors to Japan. In response, therbddes a clear tendency among cosmetics manufactuprrsue digital
transformation (DXY, with a shift to the use of digital advertisingacimels and strengthening of E-Commerce. As a
result, we expect to see increased opportunitieddiginess growth as a company providing a platffomintegrated
services combining media, E-Commerce, and retaiést

In the current fiscal year, Group targets salesvroand a return to operating profitability based expected E-
Commerce growth in the core revenue-earning segr@ntPlatform and Beauty Service, and the assunwptitat the
impact of the pandemic will gradually diminish lmetsecond half of this fiscal year and that doroestd overseas retalil

stores will begin to see a recovery.
The consolidated operating performance for thisséauarter ended December 31, 2021, was as follows

In this second quarter, net sales reached a réxigind The state of emergency declared in July 2024 lifted in October,
which led to a recovery in cosmetics demand andnbgement of people. This resulted in growth of &vnerce,
including expanded sales during tf@Eosme Beauty Dag-Commerce event, and an increase in retail sales in the
Beauty Service segment. Increased sales of adwngried solutions in the On Platform segment atsuributed.

Although operating income declined year on year tdu@acreases in depreciation and amortizatioroftfrsare in the
On Platform segment and provisions for bonusegag still in line with internal targets.

In addition, we recorded an extraordinary profit X8 million yen, including a 114 million yen gaon step
acquisitions due to acquisition of shares in Sd{dhean company Glowdayz Inc., which became a sidrgith August
2021. We also recorded an extraordinary loss ofriBion yen, including a 123 million yen impairmieloss associated
with lower profitability of overseas retail stores.

As a result, the consolidated operating performdoicthis second quarter ended December 31, 2034 as follows:

Net sales: 17,109 million yen (15,615 million yarprevious fiscal year:

9.6% year-on-year increase)

Operating loss: 633 million yen (544 million yers$oin the previous fiscal year)
Ordinary loss: 693 million yen (602 million yen o the previous fiscal year)
Loss before income taxes: 747 million yen (698ionillyen loss in the previous fiscal year)

Net loss attributable to owners 603 million yen (777 million yen loss in the prengfiscal year)

of the parent company:



1 Digital transformation (DX): Company reforms lezging data and digital technologies, of produsitvices,
business models, work flows, organizational stmasuprocesses, and company culture, with the &imcoeasing
adaptability to sudden changes in the business@rmmient, better responding to the needs of custrmed society,
and establishing competitive advantages.

1) On Platform segment
The On Platform segment comprises services base¢deobeauty portal sit@cosmeincluding B-to-B services and B-
to-C services.

Although clients continued to tighten their budgetsesponse to the pandemic, sales were up yegeamin the six-
month period ended 31 December, 2021 due to thiiy@dnpact of proposals relating to advertisimgomotional
measures, and sales via our E-Commerce channklsasdd on analysis conducted by the marketingicgeeBrand
Official.

The operating income margin fell temporarily dueincreases in provision for bonuses and depreciasiod
amortization of software, as well as expensesinglab initiatives to stimulate user activity @@cosme However,
operating income was in line with internal targdtstiatives to stimulate user activity proved efige, resulting in
record-high levels for monthly active users (MAdhnual number of reviews posted, and app downloads.

As a result, the consolidated operating performdoicthis second quarter was as follows:

Net Sales: 3,704illion yen (3,418 million yen in the previous fiscal year; 8.4%
year-on-year increase)
Operating income: 382million yen (671 million yen in the previous fiscal year; 43.1% year-

on-year decrease)

2) Beauty Service segment

The Beauty Service segment comprises mainly reivices in Japan, such as the operation of theeslicnE-
Commerce sit@@cosme SHOPPINGnNd the operation of cosmetics specialty sBiqmsme STORHEcluding the large
flagship store.

E-Commerce maintained a high growth rate becausenofeased demand as consumers continued to stag o
prevent the spread of COVID-19, as well as recokiMGecorded during theé@cosme Beauty Day-Commerce event,
with sales up 26.3% year on year. Retail storefapan posted a 6.5% year-on-year sales incredbe &rge flagship
store recorded its highest sales since openingrinaty 2020, helped by the lifting of the statewfergency in October
2021, and other factors. As a result, sales werbAuio year on year in the Beauty Service segment.

Despite booking similar promotional expenses far @cosme Beauty Dag-Commerce event as in 2020 (290
million yen in 2020 and 240 million yen in 2021)etoperating loss contracted by around 200 miljien year on year
thanks to the strong growth of E-Commerce and hightail store sales.

As a result, the consolidated operating performdoicthis second quarter was as follows:

Net sales: 10,55ihillion yen (9,220 million yen in the previous fiscal year;

14.5%year-on-year increase)



Operating loss: 111 million yen (321 million yers$oin the previous fiscal year)

3) Global segment
The Global segment comprises business operatiaisgdlewapan, such as E-Commerce & Wholesale, sttais, and
media and other services.

Net sales increased year on year, because thenstateof income of South Korea’s Glowdayz Inc.,achhbecame a
subsidiary in August 2021, was consolidated froim $econd quarter.

With regard to stores in Hong Kong, although wesetbtwo stores in July and August 2021 due to tigoing local
impact of the pandemic, sales were roughly the sasthe previous year’s level because of salestgratvthe four
remaining stores.

As a result, the consolidated operating performdoicthis second quarter was as follows:

Net sales: 2,385 million yen (2,417 million yen in the previous fiscal year; 1.3%
year-on-year decrease)

Operating loss: 71 million yen (66 million yen laashe previous fiscal year)

4) Others
The Others segment consists of a temporary staffjancy for beauty consultants and salespersodsneestment and
consulting projects for companies in various stagfefevelopment, including new startups.

In this second quarter, the temporary staffing ageemained profitable, although sales were dowrabse of the
impact of the pandemic.

As a result, the consolidated operating performdoicthis second quarter was as follows:

Net sales: 463 million yen (560 million yémthe previous fiscal year; 17.2% year-
on-year decrease)

Operating income: 15 million yen (38 million yen loss in the previoiiscal year)



(2) Consolidated Financial Position
(Assets)
Total assets as of December 31, 2021 were 23,4E0myen, an increase of 1,215 million yen frorméw0, 2021.
Current assets as of December 31, 2021 totaled84nillion yen, an increase of 694 million yen frdome 30, 2021.
This was mainly due to increases of 1,185 millinrinotes and accounts receivable — trade, and adréaissets” (in the
previous fiscal year this was “notes and accowetsivable — trade”) and 166 million yen in merchiaagwhich offset a
decrease of 563 million in cash and deposits.
Fixed assets as of December 31, 2021 totaled 9y8H2an yen, an increase of 521 million yen frorm&u30, 2021.
This was mainly due to a 1,077 million yen increasgoodwill, which offset a 418 million yen decseain tangible

assets.

(Liabilities)
Total liabilities as of December 31, 2021 were 18,illion yen, an increase of 1,583 million yearfr June 30, 2021.
Current liabilities increased by 7,862 million ygom June 30, 2021 to 13,744 million yen. This Wagely due to
increases of 1,000 million yen in short-term déh710 million yen in the current portion of longftedebt, and 215
million yen in provision for bonuses.
Fixed liabilities decreased by 6,279 million yeorr June 30, 2021 to 1,966 million yen. This wasniyailue to a

6,276 million yen decrease in long-term debt.

(Net Assets)
Net assets as of December 31, 2021 were 7,74@mifkn, a decrease of 369 million yen from June28a,L.

This was primarily due to a 572 million yen decee@msretained earnings.

(3) Consolidated Operating Results Forecast and Infmation about Future Predictions

Our consolidated operating results forecast for fieeal year ending June 30, 2022 released in thenSary of
Consolidated Financial Results released on Augbsf@21, was predicated on the assumptions thaintpact of the
COVID-19 pandemic would come to an end in the sdoguiarter and that earnings would begin improvirggnf that
quarter. The impact of COVID-19 has not, howeveéninished in line with the assumptions on which oitial forecast
was based. In addition, the nature of the cor@atibetween COVID-19-related trends and economgicds is also
changing, making it increasingly difficult to prapeexamine potential impacts. Despite this, buséngerformance in the
first half of this fiscal year was in line with ointernal targets. In light of the above factorg mave opted to leave our
full-year consolidated earnings forecast unchany®é.will disclose revisions to the forecast prompghould any

revisions become necessary.



2. Consolidated Financial Statements and Relevantdtes
(1) Consolidated Balance Sheets
(Millions of yen)
Current assets
As of June 30, 2021  As of Dec. 31, 2021

Assets Amount Amount
Casl anc deposit 7,20¢ 6,64:
Notes and accounts receivable - trade 2,707 -
Notes and accounts receivable - trade and contract ) 3891
assets '
Merchandise 2,146 2,312
Operational investment securities 893 918
Other 540 425
Allowance for doubtful receivables (2) @)
Allowance for investment loss (65) (65)
Total current assets 13,424 14,118
Fixed assets
Tangible asset 1,932 1,51¢
Intangible assets
Goodwill 384 1,461
Software 2,663 2,564
Other 282 294
Total intangible assets 3,329 4,319
Investments and other assets
Investment securities 1,338 929
Lease and guarantee deposits 1,845 1,832
Other 367 766
Allowance for doubtful receivables - (28)
Total investments and other assets 3,550 3,499
Total fixed assets 8,811 9,332
Total assets 22,235 23,450




(Millions of yen)
As of June 30, 2021 As of Dec. 31, 2021

Amount Amount
Liabilities
Current liabilities
Notes anc account payabli— trade 1,19« 1,75¢
Short-term debt 1,500 2,500
Current portion of long-term debt 965 6,676
Income taxes payable 95 256
Provision for bonuses 94 309
Provision for business structure improvement 3 1
Provision for loss on liquidation of affiliated cqanies 45 31
Other 1,985 2,215
Total current liabilities 5,881 13,744
Fixed liabilities
Long-terrr deb 8,15¢ 1,88(
Other 89 86
Total fixed liabilities 8,245 1,966
Total liabilities 14,126 15,710
Net assets
Shareholders’ equity
Capita stock 4,75¢ 4,75¢€
Capital surplus 3,937 3,937
Retained earnings (443) (1,014)
Treasury stock (280) (280)
Total shareholders’ equity 7,970 7,398
Accumulated other comprehensive income
Netunrealizei gair on available-for-sale securitie (59) 47
Foreign currency translation adjustments (8) 183
Total accumulated other comprehensive income (67) 6 13
Subscription rights to shares 59 45
Non-controlling interests 148 161
Total net assets 8,109 7,740
Total liabilities and net assets 22,235 23,450




(2) Consolidated Statements of Income and Comprehensiiecome

Consolidated Statements of Income

Six month:«endet

(Millions of yen)

Six month: endel

Dec. 31, 2020 Dec. 31, 2021
Amount Amount
Net sales 15,615 17,109
Cost of sales 8,468 9,282
Gross profit 7,147 7,827
Selling, general and administrative expenses 7,691 8,459
Operating income (loss) (544) (633)
Non-operating income
Interest income 1 1
Dividend income 3 3
Income from subsidies 73 16
Other 44 16
Total non-operating income 121 36
Non-operating expenses
Interest expenses 34 27
Foreign exchange losses 101 49
Loss on investments in partnership 2 3
Equity in losses of affiliates 25 7
Other 17 10
Total non-operating expenses 179 96
Ordinary income (loss) (602) (693)
Extraordinary income
Gain on reversal of share acquisition rights 30 14
Gain on step acquisitions - 114
Total extraordinary income 30 128
Extraordinary loss
Impairment loss 9 182
Loss on cancellation of office contract 50 -
Provision for loss on liquidation of affiliated cpanies 68 -
Total extraordinary loss 127 182
Income (loss) before income taxes (698) (747)
Total income taxes 75 (152)
Net income (loss) (773) (594)
Net income (loss) attributable to non-controlling mterests 4 9
Net income (loss) attributable to owners of the pant (777) (603)

company




Consolidated Statements of Comprehensive Income
(Millions of yen)

Six months ended Six months ended

Dec. 31, 2020 Dec. 31, 2021
Amount Amount
Net income (loss) (773) (594)
Other comprehensive income (loss)
Net unrealized gain on available-for-sale secuitie 1 13
Foreign currency translation adjustments 45 197
Total other comprehensive income 46 210
Comprehensive income (loss) (727) (384)
Comprehensive income (loss) attributable to
Owners of the parent (731) (399)
Non-controlling interests 4 15



(3) Notes on Consolidated Financial Statements

(Notes on the Going-concern Assumption)
Not applicable

(Notes on Significant Changes in the Amount of 8halders’ Equity)
Not applicable

(Changes in Accounting Policies)

(Application of Accounting Standard for Revenue &gution, etc.)
“Accounting Standard for Revenue Recognition” (ASBatement No. 29, March 31, 2020), etc. have been

applied effective from the beginning of the firstagter. Consequently, revenue is recognized whatraoof
promised goods or services has been transferrédetaustomer at the amount expected to be recéived
exchange for those goods or services. As to thasesadctions in which the Group’s role in providiggods
and services to the customer is that of an ageatpreviously recognized revenue at the total amadint
consideration received from the customer, but theu® now recognizes revenue on a net basis, whitlhei
amount received from customers less the amounttpditird parties. The revenue recognition of atisiy
production expenses used to be conducted at the jpotime of delivery of advertisement materialhie
method, however, has now been changed to recogniamenues over time in line with advertisement
placement. Points program expenses, related toroestloyalty programs managed by other companiged u
to be reported as selling, general and adminiggragixpenses, but revenue recognition is now based o
amounts after deduction of points program-relatqubeses.

The Group’s application of the Accounting StandiEmdRevenue Recognition, etc. is in accordance with
the transitional treatment set forth in the provigaParagraph 84 of the Accounting Standard foreRee
Recognition. The cumulative effects of retrospetivapplying the new accounting policy prior to the
beginning of the first quarter have been refledtethe balance of retained earnings at the beginointhe
first quarter, and the new accounting policy hasdhy been applied to the balance of retained rgsrat the
beginning of the first quarter. Note, however, tthet new accounting policy was not applied retrotipely
to contracts in which almost all of the revenue ants were recognized in accordance with the previou
procedures before the beginning of the first quanpeirsuant to the provision of Paragraph 86 of the
Accounting Standard for Revenue Recognition. Initeald pursuant to the method set forth in note ¢f)
Paragraph 86 of the Accounting Standard for Rev&eeognition, contractual changes that were maide pr
to the beginning of the first quarter have beeroanted for with cumulative effects being refleciadthe
balance of retained earnings at the beginning effitst quarter in accordance with the new termd an
conditions reflecting all contractual changes.

As a result, net sales decreased by 116 million gest of sales declined by 17 million yen, andirsgl
general and administrative expenses decreasedbynillon yen during the six months ended Decen8ier
2021. Consequently, operating loss, ordinary lasg, loss before income taxes each decreased byllz8im
yen respectively. In addition, the balance of regdiearnings at the beginning of the first quédrnereased by

31 million yen.
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As a result of applying the Accounting StandardRevenue Recognition, etc., notes and accounté/edie

— trade, which was presented under current asséite ibalance sheet in the previous fiscal yeagfisctive
from the first quarter, now presented under notesaccounts receivable - trade and contract adsstsould
be noted that, in accordance with the transitidredtment set forth in Paragraph 89-2 of the Actiogn
Standard for Revenue Recognition, the previousiffigear's statements have not been reclassifiedriform

to the new presentation method. Furthermore, iroralemce with the transitional treatment stipulabed
Paragraph 28-15 of the “Accounting Standard for ri@uly Financial Reporting” (ASBJ Statement No. 12,
March 31, 2020), information on the breakdown oferaie generated from contracts with customershier t
six months ended December 31, 2020 is not presented

(Application of Accounting Standard for Fair Valikasurement, etc.)
“Accounting Standard for Fair Value MeasurementS@J Statement No. 30, July 4, 2019), etc. have been
applied effective from the beginning of the firatagter. In accordance with the transitional treaimset
forth in Paragraph 19 of the Accounting StandamdFair Value Measurement and Paragraph 44-2 of the
“Accounting Standard for Financial Instruments” @B Statement No. 10, July 4, 2019), the Group has
opted to apply the new accounting policies setfartthe Accounting Standard for Fair Value Meamgnt,

etc. prospectively. Note that this has no impadhenCompany’s quarterly financial statements.

(Additional Information)

(Accounting-based estimates relating to the spoé&DVID-19)
Although the stores in Hong Kong had anticipatedagor easing of travel restrictions into Hong Kangime
for the Chinese New Year in February 2022, sucingad travel restrictions can no longer be expeactee to
the spread of the omicron variant within Hong Korgcordingly, estimates have been calculated on the
assumption that demand from inbound travelers moll recover. As a result, impairment losses hawnbe
recorded, as a portion of the amounts investeadh élong Kong store will not be recovered.

As for the stores in Japan, there have been ndfisem changes to the assumptions outlined under
(Significant Accounting Estimates) in the SecusitiReport for the fiscal year ended June 30, 20®4uding
assumptions regarding the spread of COVID-19 gfingard and when the pandemic might end.
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(Segment Information)

Six months ended December 31, 2020 (July 1, 202@¢fh December 31, 2020)
1. Net sales and income/loss by reportable segment
(Millions of yen)
Amounts on the

Reportable segment :
Adjustments consolidated

On Beagty Global Others Total (note 1) statements of income
Platform Service (note 2)

Net sales

Sales to outside customers 3,418 9,220 2,417 560 15,615 - 15,615

Inter-segment sales and 118 8 40 5 168 (168) i

transfers

Total 3,536 9,228 2,457 562 15,783 (168) 15,615

Segment profit (loss) 671 (321) (66) (38) 246 (790) (544)

Notes: 1. Adjustments in Segment profit (loss) i@ &amount of (790) million yen include 3 millionryelimination of inter-segment
transactions and (793) million yen corporate expers allocated to any reportable segment.

2. Segment profit (loss) is adjusted to correspaitld operating loss reported on the consolidatatestents of income for

the corresponding period.

2. Information about Impairment Loss on Fixed Ass&oodwill, etc.

(Significant impairment losses related to fixedeasys
In corporate assets not allocated to any reporsdgienent, impairment losses have been recordetbthee

discontinuation of the use of certain assets. Badirment losses during the first half of thicéisyear

amount to 9 million yen.

(Significant changes in goodwill amounts)

Not applicable

(Significant gain on negative goodwill)

Not applicable
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Six months ended December 31, 2021 (July 1, 20@Lg¢n December 31, 2021)
1. Net sales and income/loss by reportable segarehinformation on disaggregate revenue

(Millions of yen)

Reportable segment Amounts on the
Adjustments consolidated
On Platform Beagty Global Others Total (note 1)  statements of income
Service
(note 2)
Net sales
Goods transferred at a - 10,55 2,10C 3 12,e6C - 12,e60
point in time
©oods transferred over 3,704 - 284 460 4,449 - 4,449
Revenue generated from
contracts with customers 3,704 10,557 2,385 463 17,109 - 17,109
Sales to outside
CUSTOMers 3,704 10,557 2,385 463 17,109 - 17,109
Inter-segment sales and 201 5 6 7 219 (219) ,
Total 3,905 10,562 2,391 470 17,328 (219) 17,109
Segment profit (loss) 382 (1112) (71) 15 215 (848) (633)

Notes: 1. Adjustments in Segment profit (loss)ie amount of (848) million yen include 2 millionryelimination of inter-segment
transactions and (849) million yen corporate expens allocated to any reportable segment.
2. Segment profit (loss) is adjusted to correspaitld operating loss reported on the consolidatatestents of income for

the corresponding period.

2. Information about Impairment Loss on Fixed Ass&oodwill, etc.
(Significant impairment losses related to fixededss
In the Global segment, impairment losses have beeorded on some stores and asset groups, as the

segment’s revenue is expected to fall below infimécasts. Said impairment losses during the ffigdt
of this fiscal year amount to 123 million yen.

In corporate assets not allocated to any reportggenent, impairment losses have been recordetbdue
the discontinuation of the use of certain assedfd 8npairment losses during the first half of thiscal

year amount to 59 million yen.

(Significant changes in goodwill amounts)
As a result of acquiring additional shares in Glaya Inc. and converting it into a
consolidated subsidiary in the first quarter, tmeoant of goodwill in the Global segment
increased by 1,092 million yen. Note that since dhecation of acquisition cost had not been
completed as of the end of the second quarter,atheunt of goodwill is calculated on a

tentative basis.

(Significant gain on negative goodwill)

Not applicable
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