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1. Consolidated Financial Results for the Fiscal Yedended June 30, 2022 (July 1, 2021 — June 30, 2022)

(1) Consolidated results of operations

August 15, 2022

[Japanese GAAP]

Stock exchange listings: Prime Market of the TSE
URL: https://www.istyle.co.jp/en

(Percentages represent year-on-year changes)

N . . Net income attributable to
Net sales Operating income Ordinary income|
owners of the parent compa
Million yen % Million yen % Million yen % Million yen %
Fiscal year ended June 30, 2022 34,401 11.2 (453) - (593) - (571) -
Fiscal year ended June 30, 2021 30,950 1.3 (604) - (795) - 379 -

Note: Comprehensive income (million yen) Fiscalryeaded June 30, 2022: 571 (-8.5 %)
Fiscal year ended June 30, 2021: 624 (- %)

Net income per

Diluted net incom

€Return on equity|

Ordinary income

Operating income

shar per shar to total asse to net sale

Yen Yen % % %
Fiscal year ended June 30, 202 (8.00 - (7.0) (2.7) 1.3)
Fiscal year ended June 30, 202 5.50 5.28 5.8 (3.4) (2.0)

Reference: Equity in earnings of affiliates:

Flsgzar ended June 30, 2022: 107 million yen

Fiscal year ended June 30, 2021: (194) milien

Note: Diluted net income per share for the fiseryended June 30, 2022 is not disclosed even lthdilldive shares exist, because the
Company recorded net income losses.

(2) Consolidated financial position

Total assets Net assets Equity ratio Net assetshpee s
Million yen Million yen % Yen
As of June 30, 2022 22,168 8,652 38.1 118.31
As of June 30, 2021 22,235 8,109 35.5 110.60
Reference: Total equity As of June 30, 2022: 58 dillion yen

(3) Consolidated cash flows

As of June 30, 2021:

7,902 million yen

nts

Cash flows from Cash flows from Cash flows fron Cash and cash equivale|
operating activitig investing activitie| financing activitie at end of peric

Million yen Million yen Million yen Million yen

Fiscal year ended June 30, 202 1,276 (1,529) (1,354) 5,690
Fiscal year ended June 30, 202 1.553 389 (1 557) 7.094

2. Dividends

Dividend per shafe Total | Payout rat{ Dividend or
1Q-end | 2Q-end | 3Q-end | Year-end Tota| dividends | (consolidate gqunty

(consolidate

Yer Yer Ye Yen Yen Million yen % %
Fiscal year ended June 2021 - 0.0d - 0.0d 0.0d - - -
Fiscal year ended June 2027 . 0.04 _ 0.04 0.04 . . .




Fiscal year ending June 30, 202

(forecasts

- 0.00

- 0.00

3. Consolidated Forecast for the Fiscal Year Endingune 30, 2023 (July 1, 2022 — June 30, 2023)

(Percentages represent year-on-year changes)

Netincome Net income
Net sales Operating income Ordinary income |attributable to owners of t er share
parent company P
Million yen % Million yen % Million yen % Millionyen % Yen
Full 40,000 16.3 500 - 170 - 30 - 0.42
year
* Notes

(1) Changes in significant subsidiaries duringghaod (changes in scope of consolidation): Yes

Exclusion: 1 subsidiary: istyle USA, Inc.

(2) Changes in accounting policies and accountagpt estimates, and restatements

1) Changes in accounting policies due to revisinreccounting standards, others:

2) Changes in accounting policies other than 1yabo

3) Changes in accounting-based estimates:

4) Restatements:

(3) Number of shares outstanding (common shares)

1) Number of shares issued (including treasuryesf)at end of period
74,146,800 shares
74,146,800 shares
2) Number of treasury shares at end of period
2,693,567 shares
2,693,567 shares

3) Average number of shares outstanding duringérsd

As of June 30, 2022:
As of June 30, 2021:

As of June 30, 2022:
As of June 30, 2021:

Fiscal year ended June 30, 202
Fiscal year ended June 30, 202

2: 71,453,233 share

1: 68,995,84@sha

Reference: Summary of Non-consolidated Financial Raks

1. Non-consolidated Financial Results for the Fiscalear Ended June 30, 2022 (July 1, 2021 — June 3022)
(1) Non-consolidated results of operations

Yes

None

None

None

(Percentages represent year-on-year changes)

2

Net salels Operating incorm Ordinary incom Net incom

Million yen| % Million yen| % Million yen % Million yen 9%
Fiscal year ended June 30, 2022 7,017 5.7 (610) - 458 - 517 -
Fiscal year ended June 2021 6637 (4.9) (172 - (732 - (1,200 -

Net income per sharg

> Diluted net income per share

Yen

Yen

Fiscal year ended June 30, 2
Fiscal year ended June 30, 1

7.2z
(16.09)

7.2t

Note: Diluted net income per share for the fiseng ended June 30, 2021 have not been disclosaddeethe Company recorded net
income losses although there were outstandingeilshares.




(2) Non-consolidated financial position

Total asse| Net assels Equity ratio Net assets per share
Million yen| Million yen| % Yen

As of June 30, 2022 19,988 6,116 30.6 85.58

As of June 3(2021 19,35¢ 5,28¢ 27.C 73.1¢

Reference: Total equity As of June 30, 2022 6rhilkon yen As of June 30, 2021 5,229 milliomye

* The current summary report is not subject toitalogl certified public accountants or auditing congtions.

* Cautionary statement with respect to forecastsa@her matters

. Earnings forecasts and other forward-looking stetem in this report are based on assumptions judigdae valid and information
available to the Company at the time of this répgsteparation. Actual performance may differ sfigaintly from these forecasts for a
number of reasons. For the assumptions underlji@darecasts herein and other notice on the usaroings forecasts, please refer to “1.
Operating Results and Financial Position (4) Fu@udook” on page 6 in the accompanying material.

. The Company is scheduled to hold a briefing fofdysta and institutional investors on August 16, 202

* This financial report is solely a translation tife original Japanese “Kessan Tanshin” documenticitihas been prepared in accordance
with accounting principles and practices generalfcepted in Japan, for the convenience of readarsprefer an English translation.
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1. Operating Results and Financial Position

(1) Analysis of Operating Results

Business sentiment in the cosmetics industry resnd@eply negative due to the impact of the novadravirus (COVID-
19), which has resulted in reduced consumer willesg to make purchases, fewer opportunities to wesmetics as
consumers refrain from outings to prevent the spddhe virus, and the disappearance of demamd freerseas visitors to
Japan. In response, there has been a clear tendemryg cosmetics manufacturers to pursue digiakformation (DX},
with a shift to the use of digital advertising chals and strengthening of E-Commerce. As a resdtexpect to see
increased opportunities for business growth asnagpany providing a platform for integrated servicesbining media, E-
Commerce, and retail stores.

The istyle Group posted record net sales in theentfiscal year despite the impact of governmestrictions, such as
the declaration of a state of emergency and pyioniasures to prevent the spread of the diseaseh wiere announced for
approximately five months mainly in the Tokyo meittitan area, a marked return of human flow andvery in demand
for cosmetics after March 2022 led to an increasstore sales. In addition to an increase in states, growth in EC,
including sales expansion @cosme BEAUTY DAY special EC event in the Beauty Service segnagiat,an increase in
advertising and solutions sales in the On Platfsegment contributed to a record-high sales.

Despite a rise in SG&A expenses, including increasedepreciation and amortization of softwarehia ©On Platform
segment and provision for bonuses, operating incionpeoved year on year due to increase in grosftmhoe to higher
sales.

In addition, we recorded an extraordinary profi2é8 million yen, including a 114 million yen oreptacquisitions due
to acquisition of shares in South Korean compangw@hyz Inc., which became a subsidiary in Augus2120/Me also
recorded an extraordinary loss of 305 million yémgluding a 211 million yen impairment loss asstaiawith an
impairment charge on lower profitability of overseatail stores.

As a result, the consolidated operating performdoicthis fiscal year was as follows:

Net sales: 34,401 million yen (30,950 million yerpirevious fiscal year:

11.2% year-on-year increase)

Operating loss: 453 million yen (604 million yers$oin previous fiscal year)
Ordinary loss: 593 million yen (795 million yen o previous fiscal year)
Loss before income taxes: 690 million yen (558iomillyen income in previous fiscal year)

Net loss attributable to owners of571 million yen (379 million yen income in previofiscal year)

the parent company:

*1 Digital transformation (DX): Company reforms knaging data and digital technologies, of produsgsyices, business models, work flows, organinatio
structures, processes, and company culture, watlaitih of increasing adaptability to sudden chamgése business environment, better respondinbeo t

needs of customers and society, and establishimpetitive advantages.

1) On Platform segment
The On Platform segment comprises services baséuedreauty portal sit@cosmeincluding B-to-B services and B-to-C

services.



Although clients continued to tighten their budgatsesponse to the pandemic, sales were up yegeamin the current
consolidated fiscal year due to the positive immdigiroposals relating to advertising, promotiomalasures, and sales via
our E-Commerce channels, all based on analysisucbed by the marketing service Brand Official.

Operating income was down year on year. The opgratcome margin fell temporarily due to increaisegrovision for
bonuses and depreciation and amortization of soétywes well as expenses relating to initiativestitmulate user activity on
@cosmeThese initiatives proved effective, resultingécord-high levels for monthly active users (MAdhnual number
of reviews posted, and app downloads.

As a result, the consolidated operating performdoicthis fiscal year was as follows:

Net Sales: 7,317 million yen (6,9&iillion yen in the previous fiscal year; 4.8% year-on-year increase)

Operating income: 903 million yen (1,313nillion yen in the previous fiscal year; 31.2% year-on-year decrease)

2) Beauty Service segment
The Beauty Service segment comprises mainly regailices in Japan, such as the operation of thestisrE-Commerce
site @cosme SHOPPINGnNd the operation of cosmetics specialty sBgmsme STORIEhcluding the large flagship store.

E-Commerce maintained a high growth rate becausemased demand as consumers continued to stag two
prevent the spread of COVID-19, as well as recdwGecorded during th@cosme BEAUTY DAWith sales up 18.2%
year on year. Despite the impact of governmentiotisins, such as the declaration of a state ofrgemey and priority
measures to prevent the spread of the diseaseh wigie announced for approximately five months tgamthe Tokyo
metropolitan area, retail stores in Japan pos@H4£6 year-on-year sales increase as the largghilagtore recorded its
highest sales since opening in January 2020 artdroes traffic recovered significantly at other st/®rbecause consumer
spending began to recover, helped by the liftintheée restrictions, progress with vaccinationd, @her factors. As a
result, net sales were up 19.9% year on year iB#aity Service segment.

Despite booking similar promotional expenses fer@cosme BEAUTY DA&S in 2020 (290 million yen in 2020 and
240 million yen in 2021), the segment turned padifi¢ at the operating income level thanks to trengtgrowth of E-
Commerce and higher retail store sales.

As a result, the consolidated operating performdoicthis fiscal year was as follows:

Net Sales: 21,902 million yen (18,26fllion yen in previous fiscal year; 19.9%year-on-year increase)

Operating income: 338 million yen (271 million yen loss in previousdal year)

3) Global segment
The Global segment comprises business operatidsglewWapan, such as E-Commerce & Wholesale, sttaéds, and
media and other services.

Net sales declined 8.9% year on year as EC andesalel business experienced a decline in revenumdogistics
outages and cooling consumer spending caused bgakdown in some areas of China that was implestftom late
March to early June 2022, the closure of threeestor Hong Kong between July 2021 and March 202@ agher factors.

Despite recording a larger loss year on year wiierating loss and goodwill amortization for Glowdainc., the
businesses except for the Korean business turrditgbite, as scaling back and withdrawing from wfipable businesses

helped to improve profitability.



As a result, the consolidated operating performdoicthis fiscal year was as follows:

Net Sales: 4,247 million yen (4,66@1lion yen in previous fiscal year; 8.9% year-on-year decrease)
Operating loss: 209 million yen (157 million yers$oin previous fiscal year)
4) Others

The Others segment consists of a temporary stadi@mcy for beauty consultants and salespersodsnaestment and
consulting projects for companies in various stagfefevelopment, including new startups.
The temporary staffing agency remained profitasliough sales were down because of the impatiegbandemic.

As a result, the consolidated operating performdoicthis fiscal year was as follows:

Net Sales: 935 million yen (1,049 milligren in the previous fiscal year; 10.9% year-on-year decrease)

Operating income: 17 million yen (18 million yen loss in the previofiscal year)

(2) Consolidated Financial Position
(Assets)
Total assets as of this fiscal year were 22,168amilyen, a decrease of 67 million yen from Jung28i21.

Current assets of this fiscal year totaled 12,9%8omyen, a decrease of 497 million yen from J®&@e 2021. This was
mainly due to a decrease of 1,378 million in casth deposits, though there were an increase of 44idnrin “notes and
accounts receivable — trade, and contract assptig previous fiscal year this was “notes ancbaats receivable —
trade”), and an increase of 185 million yen in rhardise, 141 million yen in operational investmssturities.

Fixed assets of this fiscal year totaled 9,24 1liamillyen, an increase of 430 million yen from Jufe2)21. This was

mainly due to a 1,104 million yen increase in goibgwhich offset a 565 million yen decrease indible assets.

(Liabilities)
Total liabilities of this fiscal year were 13,516llilon yen, an decrease of 611 million yen from 80, 2021.

Current liabilities increased by 5,805 million yeam June 30, 2021 to 11,686 million yen. This \&agely due to an
increase of 5,463 million yen in the current parta long-term debt.

Fixed liabilities decreased by 6,416 million yearfr June 30, 2021 to 1,829 million yen. This wasntyailue to a 6,428

million yen decrease in long-term debt.

(Net Assets)

Net assets as of this fiscal year were 8,652 miljien, an increase of 543 million yen from June2821. This was
primarily due to increases of 713 million yen imefign currency translation adjustments, 378 milljen in net unrealized
gain on available-for-sale securities, which ofs&40 million yen decrease in retained earndhgsto the net loss

attributable to the parent company, etc.



(3) Status of Cash Flows
As of June 30, 2022, cash and cash equivalentsifiadier referred to as “capital”) totaled 5,690liom yen, a decrease of
1,404 million yen versus June 30, 2021. The statweash flows as of June 30, 2022 and the maofaare discussed

below.

(Cash flows from operating activities)

In this fiscal year, funds provided by operatingj\dties totaled 1,276 million yen (1,553 millioreg provided in the
previous fiscal year).

This mainly reflects 1,855 million yen in depre@atand amortization (a non-fund transaction), d¢eg90 million yen in

loss before income taxes and minority interests.

(Cash flows from investing activities)

In this fiscal year, funds used in investing atigdd totaled 1,529 million yen (389 million yen pided in the previous
fiscal year).

This mainly reflects 1,156 million yen for the phase of intangible fixed assets and 659 million fggrthe purchase of

investments in subsidiaries resulting in changahenscope of consolidation.

(Cash flows from financing activities)

In this fiscal year, funds used in financing adi@s totaled 1,354 million yen (1,557 million yesed in the previous fiscal
year).

This mainly reflects cash outflows of 965 millioaryfor the repayment of long-term debt, and 370ianilyen for the

repayment of lease obligations.

(Reference) Cash Flow Indicators

Fiscal year ended Fiscal year ended Fiscal year ended Fiscal year endedl Fiscal year ended
June 30, 2018 June 30, 2019 June 30, 2020 June 30, 2021 June 30, 2022
Equity ratio (%) 53.0 47.1 21.5 35.5 38.1
Equity ratio based 356.8 220.0 72.5 167.1 73.8
on market price (%)
Cash flows / 321.1 4,754.4 - 712.0 768.2
Interest-bearing delt
ratio (%)
Interest  coverage 158.2 29.1 - - -
ratio (multiples)

Notes:

1. All figures have been calculated using constdiddinancial figures.

2. The market capitalization has been calculateshbliplying the closing stock price at the endlwd fiscal year by the
number of outstanding shares at the end of thalfigar (excluding treasury shares).

3. Cash flows are cash flows from operating acéésit

4. Interest-bearing debt refers to all debt postdtie Consolidated Balance Sheets for which istasebeing paid.

5



5. The interest-bearing debt ratio and interesecaye ratio are not provided for the fiscal yeateehJune 30, 2020, 2021,

and 2022 because cash flow from operating actsvitias negative.

(4) Future Outlook
In the fiscal year ending June 30, 2023, we wilklage the retail sales and sales promotion cajpebibf our Beauty
Service segment, which provides retail servicet sascEC and retail stores in Japan, not only teease sales in this
business but also to contribute to the performarficair client cosmetics brands. We will form a wotis cycle by
increasing advertising placement in our mediaizatiion of our solution services, and use of ourde@ in-store sales
promotion services, which will also lead to susthile growth of the On Platform business.

With these efforts, we will continue to focus oe fin Platform and Beauty Service segments, whieloar earnings
pillars, with the goal of turning profitable at tbperating profit level.

In light of the above, our consolidated operatiegults forecast for the fiscal year ending June2B@3 is as
follows:

<Full-year consolidated operating results foretastiscal year ending June 30, 2023>

Net Sales: 40,000 million yen (net sales of 34 @filfion yen in the previous fiscal year;
16.3% year-on-year increase)

Operating Profit: 500 million yen (operating lo$463 million yen in the previous fiscal year)

Ordinary Profit: 170 million yen (ordinary loss 3 million yen in the previous fiscal year)

Net Profit attributable to

owners of the parent 30 million yen (net loss of 571 million yen in theevious fiscal year)

company:

The forecast for the next fiscal year assumes soegative impact of the COVID-19 pandemic, but the
impact may be greater than expected depending wrthepandemic develops.

2. Basic Rationale Regarding the Selection of Aatiog Standards

The istyle Group will prepare consolidated finahsiatements based on Japanese accounting stamuéndsear term, in
order to ensure that viewers can compare finastaé¢ments among different periods as well as ammongpanies.

Going forward, the Company will continue to stublg possible adoption of international accountigaards, basing its
considerations on factors such as the ratio ofidarshareholders and trends regarding the adopfithfRS (International

Financial Reporting Standards) by other Japanaspanies in the same business.



3. Consolidated Financial Statements and Relevantdies

(1) Consolidated Balance Sheets (Millions of yen)

As of June 30, 2021 As of June 30, 2022

Amount Amount
Assets
Current assets
Cash and deposits 7,20¢ 5,82¢
Notes and accounts receivable - trade 2,707 -
Notes and accounts receivable - trade and corasaets - 3,153
Merchandise 2,146 2,331
Operational investment securities 893 1,034
Other 540 652
Allowance for doubtful receivables 2 6)
Allowance for investment loss (65) (65)
Total current assets 13,424 12,928
Fixed assets
Tangible asset
Buildings 2,147 2,14C
Accumulated depreciatir (906 (1,126
Buildings, ne 1,241 1,01<
Leased asse 1,36¢ 1,03¢
Accumulated depreciatir (1,047 (950
Leased assets, | 322 84
Othel 80¢ 782
Accumulated depreciatir (439 (512
Other, ne 3698 27C
Total tangible asse 1,932 1,367
Intangible assets
Goodwill 384 1,488
Software 2,663 2,412
Other 282 376
Total intangible assets 3,329 4,277
Investments and other assets
Investment securities 1,338 1,371
Lease and guarantee deposits 1,845 1,796
Deferred tax assets 71 135
Other 296 325
Allowance for doubtful receivables - (30)
Total investments and other assets 3,550 3,597
Total fixed assets 8,811 9,241




Total assets 22,235 22,168




As of June 30, 2021

(Millions of yen)

As of June 30, 2022

Amount
Liabilities
Current liabilities
Notes and accounts payable — trade 1,194 1,419
Short-term debt 1,500 1,500
Current portion of long-term debt 965 6,428
Account payable — other 644 664
Lease obligations 355 117
Income taxes payable 95 117
Contract liabilities - 516
Provision for bonuses 94 183
Provision for loss on liquidation of affiliated cpamies 45 -
Provision for business structure improvement -
Other 986 743
Total current liabilities 5,881 11,686
Fixed liabilities
Long-termr deb 8,15¢ 1,72¢
Lease obligatior 81 27
Deferredtax liabilities 3 -
Other 4 75
Total fixed liabilities 8,245 1,829
Total liabilities 14,126 13,516
Net assets
Shareholders’ equity
Capita stock 4,75¢ 4,75¢
Capital surplus 3,937 3,937
Retained earnings (443) (983)
Treasury stock (280) (280)
Total shareholders’ equity 7,970 7,430
Accumulated other comprehensive income
Netunrealizeigair on availablefor-sale securitie (59) 31¢
Foreign currency translation adjustments 705
Total accumulated other comprehensive income 0241,
Subscription rights to shares 59 1
Non-controlling interests 148 198
Total net assets 8,109 8,652
Total liabilities and net assets 22,235 22,168




(2) Consolidated Statements of Income and Comprehensiltecome

Consolidated Statements of Income

Y eal endet June 3(

(Millions of yen)

Y ea ende(June 3(

2021 2022
Amount Amount
Net sales 30,950 34,401
Cost of sales 16,627 18,563
Gross profit 14,323 15,838
Selling, general and administrative expenses 14,927 16,291
Operating income (loss) (604) (453)
Non-operating income
Interest income 2 3
Dividend income 5
Income from subsidies 103 27
Gain on forgiveness of debts 30 5
Equity in gains of affiliates - 107
Other 31 22
Total non-operating income 172 169
Non-operating expenses
Interest expenses 63 54
Foreign exchange losses 65 133
Equity in losses of affiliates 194 -
Loss on investments in partnership 13 2
Idle asset expenses - 84
Other 26 36
Total non-operating expenses 362 310
Ordinary income (loss) (795) (593)
Extraordinary income
Gain on sales of investment securities 1,772 -
Gain on sales of shares of affiliated companies - 6 1
Gain on reversal of share acquisition rights 38 58
Compensation income - 13
Provision for loss on liquidation of affiliated cgamnies - 8
Gain on step acquisitions - 114
Total extraordinary income 1,809 208
Extraordinary loss
Impairment loss 175 211
Loss on temporary closure of stores etc. 16 -
1 -

Loss on valuation of investment securities
10



Loss on sale of shares of affiliated companies 173 -

Loss on cancellation of office contract 38 -

Loss on liquidation of affiliated companies 14

Provision for loss on liquidation of affiliated cgamnies 41 -

Loss on disposal of fixed assets - 2

Other - 9

Total extraordinary loss 456 305
Income (loss) before income taxes 558 (690)
Income taxes-current 131 92
Income taxes-deferred 38 (238)
Total income taxes 169 (147)
Net income (loss) 389 (544)
Net income (loss) attributable to non-controlling mterests 10 28
Net income (loss) attributable to owners of the pant 379 (571)
company

11



Consolidated Statements of Comprehensive Income
(Millions of yen)

Year ended June 30, Year ended June, 30,

2021 2022
Amount Amount

Net income (loss) 389 (544)
Other comprehensive income (loss)

Net unrealized gain on available-for-sale securitie 17 56

Foreign currency translation adjustments 218 737

Share of other comprehensive income of associates

accounted for using equity method i 322

Total other comprehensive income 235 1,115
Comprehensive income (loss) 624 571

Comprehensive income (loss) attributable to
Owners of the parent 604 520
Non-controlling interests 20 51

12



(3) Consolidated Statements of Changes in Net Assets
Year ended June 30, 2021 (July 1, 2020 to Jun2(&1)

(Millions of yen)

Shareholders’ equity

Accumulated other
comprehensive income

Capital
stock

Capital
surplus

Retained
earnings

Treasury
stock

Total u
shareholder

equity d

available-for.

Net
nrealized
gain on

e securitig

Foreign
currency
translation
s adjustmentq

Total
accumulated
other
comprehensive
income

Subscription
rights to
shares

Non-

controlling
interests

Total net
assets

Balance at
beginning of
term

3,703

2,882

(822)

(280)

5,484

(76)

(216)

(292)

97

125

5,413

Cumulative
effects from
new
accounting
policies

Balance at
beginning of
term
reflecting
change in
accounting
policies

3,703

2,882

(822)

(280)

5,484

(76)

(216)

(292)

97

125

5,413

Changes
during term

Issuance of
new shares

1,053

1,053

2,106

2,106

Net income
(loss)
attributable
to owners of
the parent
company

379

379

379

Purchase of
treasury
shares

©)

©

©)

Sales of
shares of
consolidated
subsidiaries

Net changeg
in items other
than

shareholdersf

equity

17

208

225

(38)

23

210

Total changes
during term

1,053

1,054

379

©)

2,486

17

208

225

(38)

23

2,696

Balance at end
of term

4,756

3,937

(443)

(280)

7,970

(59)

)

(67)

59

148

8,109
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Year ended June 30, 2022 (July 1, 2021 to Jun2(&®)

(Millions of yen

Shareholders’ equity

Accumulated other
comprehensive income

Capital
stock

Capital
surplus

Retained
earnings

Treasury
stock

Total
shareholder
equity

unrealized
gain on

available-for:

sale securitig

Net

s adjustmentg

Foreign
currency
translation

Total
accumulated

other
comprehensive
income

Subscript
ion rights
to shares

Non-

controlling
interests

Total net
assets

Balance at
beginning of
term

4,756

3,937

(443)

(280)

7,970

(59)

®)

(67)

59

148

8,109

Cumulative
effects from
new
accounting
policies

31

31

a

30

Balance at
beginning of
term
reflecting
change in
accounting
policies

4,756

3,937

(411)

(280)

8,001

(59)

®)

(67)

59

146

8,139

Changes
during term

Issuance of
new shares

Net income
(loss)
attributable
to owners of
the parent
company

(571)

(571)

(571)

Purchase of
treasury
shares

Sales of
shares of
consolidated
subsidiaries|

Net changes
in items
other than

shareholders
' equity

378

713

1,091

(58

51

1,085

Total changes
during term

(571

(571)

378

713

1,091

(58)

51

514

Balance at

end of term

4,756

3,937

(983)

(280)

7,430

319

705

1,024

198

8,652
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(4) Consolidated Statements of Cash flows

(Millions of yen)
Yealended June 3 Yeal ended June 3

2021 2022
Amount Amount
Cash flows from operating activities

Income before income taxes 558 (690)
Depreciation and amortization 1,738 1,855
Amortization of goodwill 71 154
Impairment loss 175 211
Increase (decrease) in allowance for doubtful xedses (2) (@)
Increase (decrease) in provision for bonuses (134) 86
Increase (decrease) in provision for businesststreic 1) (3)
improvement
Equity in losses (gains) of affiliates 194 (107)
Interest income (8) 9
Interest expenses 63 54
Foreign exchange losses (gains) 48 132
Loss (gain) on investments in partnership 13 2
Loss (gain) on valuation of investment securities 1 -
Loss (gain) on sale of shares of affiliated companie 173 (16)
Loss (gain) on sales of investment securities (1,772) -
Gain on forgiveness of debts (30) 5)
Gain on reversal of share acquisition rights (38) (58)
Loss (gain) on step acquisitions - (114)
Loss on temporary closure of stores etc. 16 -
Loss on cancellation of office contract 38 -
Loss on subsidiaries closing 14 82
Loss on retirement of fixed assets - 2
Compensations received - (13)
Decrease (increase) in notes and accounts receivabl (102) (377)
trade
Decrease (increase) in operational investment rsur 54 -
Decrease (increase) in inventories 873 (105)
Increase (decrease) in notes and accounts payaizlde- (200) 183
Increase (decrease) in accounts payable — other (90) (23)
Other 106 188

Sub-total 1,737 1,426
Interest and dividends received 8 10
Interest paid (61) (53)
Subsidy received 75 -
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Payment on loss of temporary closure of stores (112) -
Compensations received - 13
Corporate tax etc. (95) (120)
Net cash provided by (used in) operating activities 1,553 1,276
Cash flows from investing activities
Proceeds from sales of investment securities 2,111 -
Purchase of investment securities (20) (20)
Proceeds from distribution from investment parthigrs - 146
Purchase of tangible assets (184) (49)
Purchase of intangible assets (1,256) (1,156)
Payments for guarantee deposits 6) (26)
Proceeds from collection of guarantee deposits 15 52 1
Payments into time deposits (176) (226)
Proceeds from withdrawal of time deposits 141 318
Purchase of shares in subsidiary company restittitie - (659)
change in scope of consolidation
Proceeds from sales of shares in subsidiary company - 7
resulting in change of scope of consolidation
Payments for sales of shares in subsidiary company (204) -
resulting in the change in scope of consolidation
Other- net (31) (15)
Net cash provided by (used in) investing activities 389 (1,529)
Cash flows from financing activities
Net increase (decrease) in short-term debt (1,500) -
Repayment of long-term debt (1,652) (965)
Repayments of lease obligations (488) (370)
Proceeds from issuance of shares 2,091 -
Purchase of shares in subsidiaries not resultitpémge il (14) -
scope of consolidation
Purchase of treasury stocks © -
Other — net 4 (29)
Net cash provided by (used in) financing activities (1,557) (1,354)
Foreign currency translation adjustments on cash and 125 203
cash equivalents
Net increase (decrease) in cash and cash equivatent 509 (1,404)
Cash and cash equivalents, beginning of period 6,584 7,094
Cash and cash equivalents, end of period 7,094 5,690
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(5) Notes on Consolidated Financial Statements

(Notes on the Going-concern Assumption)
Not applicable

(Changes in Accounting Policies)

(Application of Accounting Standard for Revenue &gution, etc.)
“Accounting Standard for Revenue Recognition” (ASBtatement No. 29, March 31, 2020), etc. have been

applied effective from the beginning of the condaled fiscal year. Consequently, revenue is reeegnivhen
control of promised goods or services has beesfeard to the customer at the amount expectee teteived
in exchange for those goods or services. As toethi@nsactions in which the Group’s role in prongligoods
and services to the customer is that of an ageatpreviously recognized revenue at the total amadint
consideration received from the customer, but theu® now recognizes revenue on a net basis, wiithe
amount received from customers less the amount tpattird parties. The revenue recognition of atisig
production expenses used to be conducted at tihe ipdime of delivery of advertisement materidlae method,
however, has now been changed to recognizing regeaver time in line with advertisement placem@waints
program expenses, related to customer loyalty pragrmanaged by other companies, used to be repasted
selling, general and administrative expenses, éxgrrue recognition is now based on amounts afthuatien of
points program-related expenses.

The Group’s application of the Accounting StandfamdRevenue Recognition, etc. is in accordance thi¢h
transitional treatment set forth in the proviso RPéragraph 84 of the Accounting Standard for Revenue
Recognition. The cumulative effects of retrospestivapplying the new accounting policy prior to thegginning
of the fiscal year have been reflected in the ldasf retained earnings at the beginning of theafigear, and
the new accounting policy has thereby been applettie balance of retained earnings at the beginafrthe
fiscal year. Note, however, that the new accountialicy was not applied retrospectively to contsaict which
almost all of the revenue amounts were recogniredcicordance with the previous procedures befoee th
beginning of the fiscal year, pursuant to the pri of Paragraph 86 of the Accounting Standard_evenue
Recognition. In addition, pursuant to the methddi@eh in note (1) of Paragraph 86 of the AccongtStandard
for Revenue Recognition, contractual changes tleae wvnade prior to the beginning of the fiscal yeasre been
accounted for with cumulative effects being refekcin the balance of retained earnings at the beginof the
fiscal year in accordance with the new terms andliitions reflecting all contractual changes.

Additionally, as a result of applying the Accountitstandard for Revenue Recognition, etc., notes and
accounts receivable — trade, which was presentddrwurrent assets in the balance sheet in theouefiscal
year, is presented under notes and accounts rbebeiverade and contract assets from this fiscat,yand other,
which was presented under current liabilities istraxct liabilities and other from this fiscal yeétr.should be
noted that, in accordance with the transitionatirent set forth in Paragraph 89-2 of the Accogngtandard
for Revenue Recognition, the previous fiscal yeat&ements have not been reclassified to conforthe new
presentation method.

As a resultcompared to before the application of the Accounftandard for Revenue Recognition etc., net
sales decreased by 272 million yen, cost of saldireed by 30 million yen, and selling, general and

administrative expenses decreased by 244 milliam gering this fiscal year. Consequently, operatioss,
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ordinary loss, and loss before income taxes eactedsed by 1 million yen respectively. The begigrbalance
of retained earnings in the consolidated statemEahanges in net assets increased by 31 milliondge to the
cumulative effect reflected in net assets at thgriméng of the current fiscal year.

The impact on per share information is stated énrétevant section.

(Application of Accounting Standard for Fair Valikeasurement, etc.)
“Accounting Standard for Fair Value Measurement'S@J Statement No. 30, July 4, 2019), etc. have been
applied effective from the beginning of the fisgahr. In accordance with the transitional treatnsetforth in
Paragraph 19 of the Accounting Standard for Falu¥easurement and Paragraph 44-2 of the “Accognti
Standard for Financial Instruments” (ASBJ Statentémt 10, July 4, 2019), the Group has opted toyap@
new accounting policies set forth in the AccountBigndard for Fair Value Measurement, etc. prospagt

Note that this has no impact on the Company’s fir@rstatements.

(Additional Information)
(Accounting-based estimates relating to the spoé&DVID-19)
Although the stores in Hong Kong had anticipatedagor easing of travel restrictions into Hong Kandime for
the Chinese New Year in February 2022, such easfirigavel restrictions can no longer be expected ttuthe
spread of the omicron variant within Hong Kong. éuidingly, estimates have been calculated on thengsson
that demand from inbound travelers will not recovss a result, impairment losses during this fisgehr have
been recorded, as a portion of the amounts invésteaich Hong Kong store will not be recovered.

As for the stores in Japan, there have been nafisam changes to the assumptions outlined under

(Additional Information) in the Securities Repoor the fiscal year ended June 30, 2021, includssuaptions
regarding the spread of COVID-19 going forward.
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(Segment Information)

1. Overview of Reportable Segments

The Group’s reportable segments comprise thosenéssiunits for which separate financial statemeats be
obtained, and for which the Board of Directors tagy considers the allocation of management ressirand
evaluates operating performance.

The Group’s primary businesses are related to cassnand include a cosmetics-related communiwy, sis well
as On Platform, Beauty Service, Global, and Othkrstemming from this community site. Accordingtihe Group
has four reportable segments based on the semptoggded and products handled. These four segnaetshe On
Platform segment, the Beauty Service segment, thieabsegment and the Other segment.

The On Platform segment comprises the domestioaakseas marketing business, services for premiembmars,
and other initiatives.

The Beauty Service segment comprises the operatiothe domestic cosmetics E-Commerce site and the
operation of cosmetics specialty shops.

The Global segment comprises business operatidsglewWapan.

The Other business comprises temporary staffing@gbusiness to send beauty consultants and ineestamd

consulting projects primarily for companies at tliigowth phase including those immediately aftemfding.
2. Calculation methods for net sales, income/losstaskabilities, and other items by reportablersegt

The calculation methods for each reportable segmeritrd with the accounting standards used in thpgpation of

the Consolidated Financial Statements.
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3. Net sales, income/loss, assets, liabilities, ahdrdtems by reportable segment
Year ended June 30, 2021 (July 1, 2020 through 30n2021)

(Millions of yen)
Reportable segment Amounts orthe
consolidated

Total Adjust t
on Beauty Servic  Global Others o Justments statements of
Platform .
income
Net sale
Sales to outside customers 6,981 18,260 4,660 1,049 30,950 - 30,950
Inter-segment sales and 293 49 45 7 325 (325) i
transfers
Total 7,204 18,309 4,704 1,056 31,274 (325) 30,950
Segmenprofit (loss) 1,313 (271) (157) (18) 867 (1,471) (604)
Segment asst 4,582 7,284 7,008 1,340 20,213 2,022 22,235
Other item
Depreciation/amortization 997 320 359 12 1,688 50 1,738
Impairment loss 71 - 95 - 166 9 175
Increase(decrease) in 1,165 112 1 1 1,279 18 1,296

tangible/intangible assets

Notes: 1.

Year ended June 30,

Adjustments in Segment profit (lossjhi@ amount of (1,471) million yen include 15 mifligen
elimination of inter-segment transactions and (@)48illion yen corporate expense not allocated
to any reportable segment.

The segment asset adjustment of 2,022 million géers to (7,883) million yen elimination of inter-
segment transactions and corporate assets noat@tbto reportable segments in the amount of 9,905
million yen.

The adjustment of 50 million yen for depreciatior@amortization is related to the elimination of
inter-segment transactions of (8) million yen andphorate assets of 58 million yen that have not
been attributed to a reportable segment.

The adjustment of 9 million yen for impairment lasselated to the administrative functions of the
Company that have not been attributed to a replersdgment.

The increase in tangible and intangible assetssadgnt of 18 million yen represents the corporate
assets that are not allocated to reportable segment

Segment profit (loss) is adjusted to correspondl wjterating income reported on the consolidated
statements of income for the corresponding period.

2022 (July 1, 2021 through 30n2022)
(Millions of yen)

Reportable segment Amounts orthe
consolidated

. Total Adjustments
on Beauty Servic  Global Others ) statements of
Platform .
income
Net sale
25,555
cho!s transferred at a po ) 21,902 3,649 3 i 25,555
in time
Goods transferred over time 7,317 - 598 932 8,847 - 8,847
34,401
Revenue generated from 7,317 21,902 4,247 935 - 34,401
contracts with customers
Sales to outside customers 7,317 21,902 4,247 935 34,401 - 34,401
Inter-segment sales and 402 16 7 12 438 (438) i
transfers
Total 7,719 21,919 4,255 947 34,840 (438) 34,401
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Segmenprofit (loss) 903 338 (209) 17 1,049 (1,502) (453)

Segment asse 4,202 6,630 6,266 1,256 18,353 3,815 22,168
Other item
Depreciation/amortization 1,288 274 232 5 1,799 56 1,855
Impairment loss 14 - 130 - 143 67 211

Increase(decrease) in

e . 1,143 49 3 - 1,195 28 1,223
tangible/intangible assets

Notes: 1. Adjustments in Segment profit (lossthie amount of (1,502) million yen include 2 milligan
elimination of inter-segment transactions and (4)548illion yen corporate expense not allocated
to any reportable segment.

2. The segment asset adjustment of 3,815 million géers to (7,045) million yen elimination of inter-
segment transactions and corporate assets noat@tbto reportable segments in the amount of 10,860
million yen.

3. The adjustment of 56 million yen for depreciatiod@mortization is related to the administrative
functions of the Company that have not been atiibto a reportable segment.

4. The adjustment of 67 million yen for impairmentdas related to the administrative functions of the
Company that have not been attributed to a replerssgment.

5. The increase in tangible and intangible assetsstadpgnt of 28 million yen represents the corporate
assets that are not allocated to reportable segment

6. Segment profit (loss) is adjusted to correspontl witeratingncome reported on the consolidated
statements of income for the corresponding period.
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(Per Share Information)

Year ended June 30, 2021 Year ended June 30, 2022
(or as of June 30, 2021) (or as of June 30, 2022)
Net assets per share 110.60 yen 118.31yen
Net income (loss) per 5.50 yen (8.00) yen
share
-yen
Diluted net income per sh 5.28 yen

Company recorded net income losses although there autstanding dilutive shares.

(Note) 1. Diluted net income per share for thedigears ended June 30, 2022 have not been diddiesause the

As stated in "Changes in Accounting Policies," @mwmnpany has adopted the "Accounting Standard feeR& Recognition” and
others. As a result, net assets per share incrégsed5 yen and net loss per share decreasedby®én for the current fiscal

year.
Calculation base for net income (loss) per shadeddioted net income per share are as follows.
Year ended June 30, 2021 Year ended June 30, 2022
Net income(loss) per share
Net income (loss) attributable to owners of theepal 379 (571)
company (millions of yen
Amount not attributable to common stockholders i i
(millions of yen
Net income (loss) available to common shareholders
attributable to owners of parent company (milliofis 379 (571)
yen)
Average number of shares outstanding duringjterm 68,995,843 71,453,233
(shares)
Diluted net income per share
Adjustments to Net income attributable to ownerthef - -
parent company (millions of yen
Increase in the number of shares in common stock 2.857.412 i
(shares)
(Of which, subscription rights to shares) (shares) (2,857,412) -
Fourissues ¢ Threeissues ¢
. . I . bscription rights to sh bscription rights to sh
Residual securities that are not dilutive and nokided su scrlpRlon.Orllg IS ° S_t,a . su scnr:qloqdrlg IS ° s.t.a )
in the calculation for diluted net income per share esidual securitigs. esidual securties.
1,252,200 shares 6,012,200 shargs

(Significant Subsequent Events)
Issuance of Subscription Rights to Shares (Pafstack Options)

istyle Inc. (“the Company”) hereby discloses thatAugust 15, 2022, its Board of Directors passedsalution authorizing issuance
of a 26th series of subscription rights to shatesbscription rights”) to the directors and emplegef the Company and the directors
and employees of its subsidiaries, and a 27th sefisubscription rights to its directors pursuemArticles 236, 238, and 240 of the
Companies Act as explained below.

I. Subscription rights offering’s purpose and ratienal

The Company issues subscription rights to the tlirecand employees of the Company, and the diecdod employees of
subsidiaries at a set issuance price to increadgpessonnel’s motivation to contribute to increggsits medium- to long-term corporate
value, improve morale, and align its managementerotwsely with shareholders’ interests.

On April 3, 2020, the Company’s Board of Directpessed a resolution authorizing issuance of aszrss of subscription rights to
its employees and subsidiaries’ directors and al Z&mies of subscription rights to its directorbeif issuance was intended to further
strengthen the grantees’ commitment to increadireg @Gompany’s medium- to long-term corporate valdewever, in light of the
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Company's recent business performance, etc., itdessmined that it is necessary to change thetgesfet, which is a condition for
exercising the subscription rights, and the Compdegided to cancel or void the 21st and 22nd sefissibscription rights and issue
them as the 26th and 27th series of subscriptightsi Procedures for the cancelation or voidinghef 21st and 22nd series of
subscription rights will be carried out on Septemti® 2022.

By increasing its earnings power through fulfilinhef the subscription rights’ earnings-based exsattility conditions, the Company
expects to grow its EPS (earnings per share). Tdrapgany believes the resultant EPS growth will wtiety lead to gains for existing
shareholders also.

II. Overview of subscription rights issuance

[1] 26th series of subscription rights

1. Number of subscription rights to be issued:

12,122

A total of 1,212,200 shares of the Company’s comstonk may be issued upon the subscription rigitstcise. If the number of
shares issuable per subscription right is adjustesuant to 3.(1) below, the maximum number ofabée shares would be the adjusted
number of shares issuable per subscription righitiplied by the number of subscription rights.

2. Consideration payable in exchange for subsonptights

The subscription right issuance price is set aty&fvper subscription right.

The Company commissioned Akasaka International Aeting Co., Ltd. (address: 1-1-8 Moto Akasaka, Nirleu, Tokyo), a third-
party valuation services provider, to value thessualption rights in light of their exercisabilitypnditions as specified in the present
overview. Akasaka International Accounting conddaecalculation of the subscription rights usingente Carlo simulation, which is
a general option price calculation model, basetherCompany’s August 12, 2022 closing share pric9@ yen on the Tokyo Stock
Exchange (TSE), share price volatility of 60% j\adend yield of 0 % , a risk-free rate of 0.0%gdahe subscription right exercisability
conditions of the subscription rights such as stipson right exercise price of 29.7 yen per sh&@nce Akasaka International
Accounting had valued the subscription rights usiognmonly used valuation methods and taking intmant events that potentially
could influence their valuation, the Company revéewAkasaka International Accounting’s valuatiorutessand ultimately decided to
price the subscription rights at parity with Akaadkternational Accounting’s valuation to arriveagprice it deemed not especially
favorable.

3. Description of subscription rights

(1) Class and number of shares underlying subsmnipights

The number of underlying shares per subscriptight if‘“Number of Issuable Shares”) is 100 sharah®@Company’s common stock.

If the Company does a stock split (defined to idel@ommon stock dividends; likewise below) or aeree stock split after the
subscription right allotment date, the Number stible Shares shall be adjusted by the formulasbélowever, of the subscription
rights, such adjustments apply only to the numibshares underlying those subscription rights géid exercised as of the date of the
stock split or reverse stock split. Any fractioshhres resulting from such adjustments shall reghisded.

Adjusted Number of Issuable Shares = pre-adjustiNaniber of Issuable Shares x stock split (or revstsck split) ratio

Additionally, if the Company is involved in a mergsplits itself up, reduces its capital stockisosubject to any other such event
necessitating adjustment of the Number of IssuShbkres, the Company shall appropriately adjusitimaber of Issuable Shares.

(2) Value or method of valuation of property todmatributed upon exercise of subscription rights

The value of property to be contributed upon exsercif a subscription right is the exercise pricesbare (the “Exercise Price”)
multiplied by the Number of Issuable Shares.

The Exercise Price is set at 29.7 yen, 10% of th@@ny’s closing share price on the TSE on AugBs2022, the day before the
date of the Board of Directors’ resolution authioiigthe subscription rights’ issuance*.

*For these stock options, the Company believestthatevate subscription right grantees’ motivaor morale on an ongoing basis
even in the event of a large, short-term declingsishare price not due to any Company-specifitofaafter fulfillment of the
subscription right exercisability conditions, itoshd not allow the grantees to be dis-incentivibgd share price decline despite
fulfillment of the subscription rights’ earnings<eal exercisability conditions.

Conversely, if equity prices are steadily risinargees would benefit from incentive compensatioexicess of their contributions to
share price appreciation attributable to earnings/th. However, the Company is willing to permietadditional incentive
compensation under such circumstances becauselibeription rights’ exercisability is contingent arnigh level of earnings. After
weighing these considerations, the Company seduhscription rights’ Exercise Price at 29.7 yen.

Once any of the subscription rights’ earnings-basestcisability conditions have been fulfilled, gt@es may profit even during a
share price decline by selling shares acquiredkbycésing subscription rights. Although exercissubscription rights is potentially
dilutive, the Company expects to grow its EPS leyéasing its earnings power through fulfillmentiud earnings-based exercisability
conditions. The Company believes such EPS growfirultimately lead to gains for existing sharehaklalso. The Company will issue
subscription rights to the directors and employafebe Company and the directors and employees stibsidiaries, in exchange for
cash consideration with the aim of strongly incéning the grantees to strengthen their commitmemiarnings growth in pursuit of
specific, ambitious targets set by the Company. Campany deems the Exercise Price to be reasonable.

If the Company carries out a stock split or revesteek split after the subscription right allotmelate, the Exercise Price shall be
adjusted by the formula below. If the adjustmestitis in a non-integer price, the adjusted pricdl ¢fe rounded up to the nearest whole
yen.

1
Stock split (or reverse stock split) ratio

Adjusted Exercise Price = Pre-adjustment Exercise Price
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If, after the subscription right allotment dateg thompany either issues new common shares orgéssdbury shares at a below-
market price (excluding new share issuance andurgahare sales in response to subscription fighéscise and treasury share
transfers due to a share exchange), the Exerdise $hall be adjusted by the formula below. If dldfustment results in a non-integer
price, the adjusted price shall be rounded upamtfarest whole yen.

Preexisting

_ ) outstanding
Adjusted _ Pre-adjustment _ ghare count

Exercise Price ~ Exercise Price

+ Newly issued shar X Exercise price per share

Market value per share before new issuance
Preexisting outstanding share count + newly issiedes

In the above formula, “preexisting outstanding sh@yunt” means total issued common shares netrofnom treasury shares. When
the above formula is applied to a sale of commeasury shares, “newly issued shares” in the foriisulaplaced with “treasury shares
sold”.

In addition to the above, if the Company merges a&itother company, splits itself up, or is subjeciny other such event
necessitating adjustment of the Exercise Price #feesubscription right allotment date, it may rygpiately adjust the Exercise Price
within reasonable limits.

(3) Subscription right exercise period

The subscription rights are exercisable from Oatdh@023 through February 28, 2026, or the Igiesteding bank business day if
February 28, 2026 is a bank holiday (the “Exer€iseod”).

(4) Matters concerning additions to capital stoc# &egal capital surplus

1) When shares are issued upon subscription rightsicese, capital stock shall be increased by oné dfathe maximum
capital stock increase calculated pursuant to krtl@ (1) of the Ordinance on Corporate Accountifigot an integer, the amount thus
calculated shall be rounded up to the nearest wresle

2) When shares are issued upon subscription righty'cese, legal capital surplus shall be increasethbydifference between
the maximum capital stock increase specified imfthediately above and the amount that capital samtkally increased pursuant to 1)
immediately above.

(5) Restrictions on subscription right transferiapil

Subscription rights may not be acquired by tranaiénout the Company’s Board of Directors’ approwathe form of a resolution.

(6) Subscription right exercisability conditions

1) Subscription rights holders may exercise theirtdgh EBITDA is 2,500 million yen or more for anyf the fiscal years
ending June 30, 2023, 2024, and 2025.

EBITDA above is defined as operating income in@oenpany’s audited Consolidated Statement of Inciontiee Securities Report
filed by the Company plus depreciation and amaitna(including amortization of goodwill) in the @pany’s Consolidated Statement
of Cash Flows.

In determining the amount of EBITDA, reference shalmade to the amount of operating income inGbmpany’s audited
Consolidated Statement of Income (or the statewfeincome if consolidated financial statementsraseprepared) as stated in the
Securities Report filed by the Company, plus deptem and amortization (including amortizationggfodwill) in the Company's
Consolidated Statement of Cash Flows, and the anaflE#BITDA shall be calculated by excluding staxknpensation expenses related
to the subscription rights, if any, and such amairEBITDA shall be applied from the time the redew Securities Report is filed.

In the event of a significant change in the Compmfigancial statement taxonomy due to, e.g., adoptf IFRS, the Company’s
Board of Directors shall, to the extent reasonad#parately specify the financial statement lieei to be referenced in calculating
EBITDA.

2) Subscription rights holders must be a director,taudor employee of the Company or of an affiliafethe Company from
the date of allotment of the subscription rightecember 31, 2024, except for individuals who halimquished their position upon
expiration of their term of office, retired uporaching retirement age, or otherwise have a jubtéiaeason for no longer holding their
previous position.

3) Notwithstanding the provisions of 2) above, in #vent of a merger agreement in which the Compangrhes a dissolving
company or a share exchange agreement or shaséetrgfan in which the Company becomes a wholly edvsubsidiary (except in the
case where subscription rights of the Reorganizadfgainy (defined below) are delivered to the holdésubscription rights pursuant to
6.), the Company's general meeting of sharehoktet approve (or the Board of Directors of the @any shall resolve if approval at a
general meeting of shareholders is not requirdm),subscription rights that satisfy the conditises forth in (6). above, excluding (2)
above, may be exercised within 30 days from thefdégwing the date of such approval (resolution).

4) Subscription rights holders must be a directorjtandor employee of the Company or of an affiliafehe Company (i.e., an
“affiliated company” as defined in the OrdinanceT@rminology, Forms and Preparation Methods of Ghaated Financial Statements)
even at the time they exercise subscription rigexsept for individuals who have relinquished thisition upon expiration of their
term of office, retired upon reaching retiremenrg,agr otherwise have a justifiable reason for myéy holding their previous position.

5) Subscription right holders’ heirs may not exeragbscription rights.

6) Subscription rights may not be exercised if theiereise would increase the Company’s total issuetes beyond the
number of shares authorized to be issued at that ti

7) Fractional subscription rights are not exercisable.

4. Subscription right allotment date

September 13, 2022

5. Matters concerning reacquisition of subscriptights

(2) If, during the period from the subscriptionhigllotment date until fulfilment of any of theercisability conditions specified in
3.(6) above, the Company’s common shares’ closiitg on a financial instrument exchange is belo%5# its August 12, 2022
closing price for five consecutive trading dayg @ompany may reacquire for no consideration theemtage of subscription rights that,
as of that date, have yet to become exercisateghrfulfillment of said exercisability conditions.

(2) If a merger agreement in which the Compantésrton-surviving company, an agreement or planuwbieh the Company would
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be split up, or a share exchange agreement or slaasfer plan under which the Company would becaméiolly owned subsidiary is
approved at a general meeting of shareholdersy(arBoard of Directors’ resolution if shareholdppeoval is not required), the
Company may reacquire all subscription rights forconsideration on or after a designated date separately specified by the
Company’s Board of Directors.

(3) The Company may reacquire for no consideraimnunexercised subscription rights that have lbeedered unexercisable by the
provisions of 3.(6) above.

6. Treatment of subscription rights in a reorgatiniweevent

If the Company is involved in a merger as the narviging company, divests a portion of its operatido another company, splits off
a portion of its operations as a newly establist@dpany, or engages in a share exchange or shasfdr (the foregoing acts are
collectively referred to below as “Reorganizatiorekts”), subscription right holders shall be grdrgebscription rights of the company
specified in the applicable provision of Article®@L)(viii)(a)~(e) of the Companies Act (the “Reanijzed Company”) on the
Reorganization Event’s effective date in accordamitie the conditions enumerated below. However fthhegoing shall apply only if
the agreement or plan pursuant to which the Reagton Event takes place stipulates that the Reoegd Company’s subscription
rights are to be granted in accordance with saidiitons.

(2) Number of Reorganized Company'’s subscription rightse granted

Subscription right holders shall be granted theesaomber of subscription rights that they respegtiown.

(2) Class of Reorganized Company’s shares underlyibgcsiption rights
The subscription rights’ underlying shares shalth®Reorganized Company’s common shares.
3) Number of Reorganized Company’s shares underlyibgaiption right

The number of the Reorganized Company’s shareslyimdgthe subscription rights shall be determimedccordance with the
provisions of 3.(1) above and in light of the Rerigation Event’'s conditions.

(4) Value of property to be contributed upon exercisgutrscription rights

The value of property to be contributed upon eseraif the granted subscription rights shall beptie-reorganization exercise price
multiplied by the number of the Reorganized Compmaliares underlying the subscription rights asmigined in accordance with 6.(3)
above. The postreorganization exercise price letoalculated by adjusting the Exercise Price Ktipd in 3.(2) above to reflect the
Reorganization Event's conditions and any othexvaht factors.

(5) Subscription right exercisability period

The subscription rights shall be exercisable fratimee the first day of the Exercise Period spedifie 3.(3) above or the
Reorganization Event'’s effective date, whichevéaisr, through the last day of said Exercise Rerio

(6) Matters concerning additions to capital stock aegll capital surplus when shares are issued uplascsption rights’
exercise

To be determined in accordance with 3.(4) above.

(7 Restrictions on subscription right transferability

Transferability restrictions must be approved bgsolution of the Reorganized Company’s Board @é&brs.

(8) Other subscription right exercisability conditions

To be determined in accordance with 3.(6) above.

9) Grounds for and conditions of reacquisition of suipgion rights

To be determined in accordance with 5. above.

(20) Other conditions shall be determined in accordavittethe Reorganized Company'’s terms and condition

7. Matters concerning subscription rights certifisa

The Company will not issue subscription right derites for the subscription rights.

8. Deadline for subscribing to subscription rigbffering
September 12, 2022

9. Deadline for paying subscription rights’ issuarcice
September 13, 2022

10. Numbers of subscription right grantees anctsigi be allotted
2 directors of the Company:400

121 employees of the Company: 10,812

3 directors of the Company'’s subsidiaries: 710

20 employees of the Company’s subsidiaries: 200

[2] 27th series of subscription rights

1. Number of subscription rights to be issued:

20,000

A total of 2,000,000 shares of the Company’s comstonk may be issued upon the subscription rigitstcise. If the number of
shares issuable per subscription right is adjustesluant to 3.(1) below, the maximum number ofakéeli shares would be the adjusted
number of shares issuable per subscription righitiptiad by the number of subscription rights.

2. Consideration payable in exchange for subsonptights

The subscription right issuance price is set aty@§iper subscription right.

The Company commissioned Akasaka International Aeting Co., Ltd. (address: 1-1-8 Moto Akasaka, Nbrkeu, Tokyo), a third-
party valuation services provider, to value thessualption rights in light of their exercisabilitypnditions as specified in the present
overview. Akasaka International Accounting conddaiecalculation of the subscription rights usinge@nte Carlo simulation, which is
a general option price calculation model, basetherCompany’s August 12, 2022 closing share pri@9@ yen on the Tokyo Stock
Exchange (TSE), share price volatility of 60 %diddend yield of 0% , a risk-free rate of 0.0%gdahe subscription right exercisability
conditions of the subscription rights such as stipson right exercise price of 29.7 yen per sh@nce Akasaka International
Accounting had valued the subscription rights usiognmonly used valuation methods and taking intmant events that potentially
could influence their valuation, the Company revéewAkasaka International Accounting’s valuatiorutessand ultimately decided to
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price the subscription rights at parity with Akaadkternational Accounting’s valuation to arriveagprice it deemed not especially
favorable.

3. Description of subscription rights

(1) Class and number of shares underlying subsmnipights

The number of underlying shares per subscriptight if‘“Number of Issuable Shares”) is 100 sharah®Company’s common stock.

If the Company does a stock split (defined to idelaommon stock dividends; likewise below) or aeree stock split after the
subscription right allotment date, the Number stible Shares shall be adjusted by the formulasbélowever, of the subscription
rights, such adjustments apply only to the numlbshares underlying those subscription rights géid exercised as of the date of the
stock split or reverse stock split. Any fractioshhres resulting from such adjustments shall reghisded.

Adjusted Number of Issuable Shares = pre-adjustiNantber of Issuable Shares x stock split (or revstsck split) ratio

Additionally, if the Company is involved in a mergsplits itself up, reduces its capital stockisosubject to any other such event
necessitating adjustment of the Number of Issughkres, the Company shall appropriately adjusitimaber of Issuable Shares.

(2) Value or method of valuation of property todmatributed upon exercise of subscription rights

The value of property to be contributed upon exseraf a subscription right is the exercise pricesbare (the “Exercise Price”)
multiplied by the Number of Issuable Shares.

The Exercise Price is set at 29.7 yen, 10% of tha@ny’s closing share price on the TSE on AugBs2022, the day before the
date of the Board of Directors’ resolution authiorigthe subscription rights’ issuance*.

*For these stock options, the Company believestthatevate subscription right grantees’ motivaorl morale on an ongoing basis
even in the event of a large, short-term declingsishare price not due to any Company-specifitofaafter fulfilment of the
subscription right exercisability conditions, itoehd not allow the grantees to be dis-incentivibgd share price decline despite
fulfillment of the subscription rights’ earningsdeal exercisability conditions.

Conversely, if equity prices are steadily risintargees would benefit from incentive compensatioexicess of their contributions to
share price appreciation attributable to earnimgs/th. However, the Company is willing to permietadditional incentive
compensation under such circumstances becausahibeription rights’ exercisability is contingent arhigh level of earnings. After
weighing these considerations, the Company seduthecription rights’ Exercise Price at 29.7 yen.

Once any of the subscription rights’ earnings-basaicisability conditions have been fulfilled, gt@es may profit even during a
share price decline by selling shares acquiredkbycesing subscription rights. Although exercissubscription rights is potentially
dilutive, the Company expects to grow its EPS leyeasing its earnings power through fulfillmentiud earnings-based exercisability
conditions. The Company believes such EPS growflrultimately lead to gains for existing sharehoklalso. The Company will issue
subscription rights to its employees and its sulsik’ directors in exchange for cash consideratiith the aim of strongly
incentivizing the grantees to strengthen their ciment to earnings growth in pursuit of specifimlitious targets set by the Company.
The Company deems the Exercise Price to be reasonab

If the Company carries out a stock split or revesteek split after the subscription right allotmelate, the Exercise Price shall be
adjusted by the formula below. If the adjustmestitis in a non-integer price, the adjusted priadl ¢fe rounded up to the nearest whole
yen.

1
Stock split (or reverse stock split) ratio

If, after the subscription right allotment dateg thompany either issues new common shares orgéssdbury shares at a below-
market price (excluding new share issuance andurgahare sales in response to subscription tighéscise and treasury share
transfers due to a share exchange), the Exerdise $hall be adjusted by the formula below. If dldfustment results in a non-integer
price, the adjusted price shall be rounded upamtfarest whole yen.

Adjusted Exercise Price. = Pre-adjustment Exercise Price

Preexisting . . .
. . outstanding + Newly issued shar X Exercise price per share
Adjusted — Pre-adjustment x share count Market value per share before new issuance

Exercise Price ~ Exercise Price — - -
Preexisting outstanding share count + newly isshedes

In the above formula, “preexisting outstanding sh@yunt” means total issued common shares netofnom treasury shares. When
the above formula is applied to a sale of commeasury shares, “newly issued shares” in the foriisulaplaced with “treasury shares
sold”.

In addition to the above, if the Company merges a&itother company, splits itself up, or is subjeciny other such event
necessitating adjustment of the Exercise Price #feesubscription right allotment date, it may raygpiately adjust the Exercise Price
within reasonable limits.

(3) Subscription right exercise period

The subscription rights are exercisable from Oatdh@023 through July 31, 2027, or the latest gléry bank business day if July 31,
2027 is a bank holiday (the “Exercise Period”).

(4) Matters concerning additions to capital stoc# &egal capital surplus

1) When shares are issued upon subscription rightsicese, capital stock shall be increased by oné dfathe maximum
capital stock increase calculated pursuant to Wrtld (1) of the Ordinance on Corporate Accountlifigot an integer, the amount thus
calculated shall be rounded up to the nearest wresle

2) When shares are issued upon subscription rights'cese, legal capital surplus shall be increasethbydifference between
the maximum capital stock increase specified imfthediately above and the amount that capital samtkally increased pursuant to 1)
immediately above.

(5) Restrictions on subscription right transferiapil

Subscription rights may not be acquired by transféinout the Company’s Board of Directors’ approiathe form of a resolution.
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(6) Subscription right exercisability conditions

1) Subscription rights holders may exercise theirtdgh EBITDA is 2,500 million yen or more for anyf the fiscal years
ending June 30, 2023, 2024, and 2025.

EBITDA above is defined as operating income in@oenpany’s audited Consolidated Statement of Inciontiee Securities Report
filed by the Company plus depreciation and amatitza(including amortization of goodwill) in the @gany’s Consolidated Statement
of Cash Flows.

In determining the amount of EBITDA, reference tbalmade to the amount of operating income inGbmpany’s audited
Consolidated Statement of Income (or the statewfeincome if consolidated financial statementsraseprepared) as stated in the
Securities Report filed by the Company, plus deptem and amortization (including amortizationggfodwill) in the Company's
Consolidated Statement of Cash Flows, and the anaflE#BITDA shall be calculated by excluding staxknpensation expenses related
to the subscription rights, if any, and such amair#BITDA shall be applied from the time the red@w Securities Report is filed.

In the event of a significant change in the Comfmfigancial statement taxonomy due to, e.g., adoptf IFRS, the Company’s
Board of Directors shall, to the extent reasonad#parately specify the financial statement lieei to be referenced in calculating
EBITDA.

2) If any of the exercisability conditions specified(iA) through (E) below is fulfilled, subscriptioight holders may exercise
up to the specified percentage of their allottdasstiption rights for each of the fiscal years inieth one of said conditions is met. If not
an integer, the number of subscription rights egeatile based on the applicable percentage shatiumeled down to the nearest integer.

A) The holder is a director, auditor or employe¢haf Company or its affiliated company during tleeipd from the allotment date
of the subscription rights to June 30, 2023: 5%aiéler’s allotted subscription rights.

B) The holder is a director, auditor, or employééhe Company or of an affiliate of the Companynfrthe allotment of the
subscription rights to June 30, 2024: 5% of hoklatlotted subscription rights.

C) The holder is a director, auditor, or employéthe Company or of an affiliate of the Companynirthe allotment of the
subscription rights to June 30, 2025: 10% of hatdalfotted subscription rights.

D) The holder is a director, auditor, or employééhe Company or of an affiliate of the Companynfrthe allotment of the
subscription rights to June 30, 2026: 10% of hdtdalfotted subscription rights.

E) The holder is a director, auditor, or employéthe Company or of an affiliate of the Companynirthe allotment of the
subscription rights to June 30, 2027: 70% of hdtdaltotted subscription rights.

However, this shall not apply to individuals whosbaelinquished their position upon expiration fudit term of office, retired
upon reaching retirement age, or otherwise haustéipble reason recognized by the Board of Doext

3) Subscription rights holders must be a directorjtaudor employee of the Company or of an affiliafehe Company (i.e., an
“affiliated company” as defined in the OrdinanceT@rminology, Forms and Preparation Methods of Ghaated Financial Statements)
even at the time they exercise subscription rigexsept for individuals who have relinquished th@isition upon expiration of their
term of office, retired upon reaching retiremenrg,agr otherwise have a justifiable reason for mgér holding their previous position.

4) Notwithstanding the provisions of 2) above, in #vent of a merger agreement in which the Compangrhes a dissolving
company or a share exchange agreement or shaséetrgfan in which the Company becomes a wholly exveubsidiary (except in the
case where subscription rights of the Reorganizadfany (defined below) are delivered to the holdésubscription rights pursuant to
6.), the Company's general meeting of sharehobkteat approve (or the Board of Directors of the @amy shall resolve if approval at a
general meeting of shareholders is not requirdmd),subscription rights that satisfy the conditises forth in (6). above, excluding (2)
above, may be exercised within 30 days from thefdégwing the date of such approval (resolution).

5) Subscription right holders’ heirs may not exeragbscription rights.

6) Subscription rights may not be exercised if theiereise would increase the Company’s total issuetes beyond the
number of shares authorized to be issued at that ti

7) Fractional subscription rights are not exercisable.

4. Subscription right allotment date

September 13, 2022

5. Matters concerning reacquisition of subscriptights

(2) If, during the period from the subscriptionhigllotment date until fulfillment of any of theercisability conditions specified in
3.(6) above, the Company’s common shares’ closiitg on a financial instrument exchange is belo%5# its August 12, 2022
closing price for five consecutive trading dayg @ompany may reacquire for no consideration thegmtage of subscription rights that,
as of that date, have yet to become exercisateghrfulfillment of said exercisability conditions.

(2) If a merger agreement in which the Companésrton-surviving company, an agreement or planuwtieeh the Company would
be split up, or a share exchange agreement or slaafer plan under which the Company would becaméiolly owned subsidiary is
approved at a general meeting of shareholdersy(arBoard of Directors’ resolution if shareholdppeoval is not required), the
Company may reacquire all subscription rights foiconsideration on or after a designated date weparately specified by the
Company’s Board of Directors.

(3) The Company may reacquire for no considerationunexercised subscription rights that have lbeedered unexercisable by the
provisions of 3.(6) above.

6. Treatment of subscription rights in a reorgatiniweevent

If the Company is involved in a merger as the narvigsing company, divests a portion of its operatido another company, splits off
a portion of its operations as a newly establist@dpany, or engages in a share exchange or shasfdr (the foregoing acts are
collectively referred to below as “ReorganizatioreBts”), subscription right holders shall be grdrgabscription rights of the company
specified in the applicable provision of Article@@L)(viii)(a)~(e) of the Companies Act (the “Rearngzed Company”) on the
Reorganization Event’s effective date in accordamitie the conditions enumerated below. However ftlegoing shall apply only if
the agreement or plan pursuant to which the Reargéion Event takes place stipulates that the Retrgd Company’s subscription
rights are to be granted in accordance with samdiitions.

(2) Number of Reorganized Company’s subscription righitse granted
Subscription right holders shall be granted theesaomber of subscription rights that they respegtiown.
(2) Class of Reorganized Company’s shares underlyibgcsiption rights
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The subscription rights’ underlying shares shalth#Reorganized Company’s common shares.

3) Number of Reorganized Company’s shares underlyibgaiption right

The number of the Reorganized Company’s shareslyimdgthe subscription rights shall be determifedccordance with the
provisions of 3.(1) above and in light of the Reprigation Event's conditions.

4) Value of property to be contributed upon exercissutrscription rights

The value of property to be contributed upon exsercif the granted subscription rights shall beptis-reorganization exercise price
multiplied by the number of the Reorganized Commalpares underlying the subscription rights asmeined in accordance with 6.(3)
above. The postreorganization exercise price lietoalculated by adjusting the Exercise Price ktipd in 3.(2) above to reflect the
Reorganization Event’s conditions and any othexvaht factors.

(5) Subscription right exercisability period

The subscription rights shall be exercisable fratimee the first day of the Exercise Period spedifie 3.(3) above or the
Reorganization Event'’s effective date, whichevéaisr, through the last day of said Exercise Rerio

(6) Matters concerning additions to capital stock aegial capital surplus when shares are issued uplescsption rights’
exercise

To be determined in accordance with 3.(4) above.

(7) Restrictions on subscription right transferability

Transferability restrictions must be approved lgsolution of the Reorganized Company’s Board oé&brs.

(8) Other subscription right exercisability conditions

To be determined in accordance with 3.(6) above.

9) Grounds for and conditions of reacquisition of suipgion rights

To be determined in accordance with 5. above.

(10) Other conditions shall be determined in accordavittethe Reorganized Company’s terms and condition

7. Matters concerning subscription rights certifisa
The Company will not issue subscription right derdites for the subscription rights.
8. Deadline for subscribing to subscription rigbffering
September 12, 2022
9. Deadline for paying subscription rights’ issuarcice
September 13, 2022
10. Numbers of subscription right grantees anctsigi be allotted
2 directors of the Company; 20,000
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