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Notes Regarding the Forecasts S-MCO

This material is prepared for the purpose of continuous disclosure to
general shareholders and investors and will not constitute an offer or
solicitation of securities of the Company in any states or jurisdictions.

The estimate, expectation, forecast and other future information is
prepared based on the information which is available for the
Company as of today and on certain assumptions and qualifications
(which includes our subjective judgment) and the actual financial
performance or result may be substantially different from such future
information contained in the material due to risk factors including
domestic and global economic conditions, trend of semiconductor
market and foreign exchanges.
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1-1. Summary SMCO

B 4Q-2022 Consolidated Business Result

(Billions of Yen)

4Q-2022 4Q-2022 Change
Forecast Actual 9

Net Sales 115.5 1174 +1.9
Operating Income 28.5 29.7 +1.2
Ordinary Income 27.0 27.9 +0.9
Net Income (Note) 16.0 18.5 +2.5
Exchange Rate (Yen/US$) 145.0 143.8 (1.2)

B 1Q-2023 Consolidated Business Forecast

(Billions of Yen)

4Q-2022 1Q-2023 Change
Actual Forecast 9

Net Sales 117.4 105.0 (12.4)
Operating Income 29.7 23.0 (6.7)
Ordinary Income 27.9 25.0 (2.9)
Net Income (Note) 18.5 45.0 +26.5
Exchange Rate (Yen/USS$) 143.8 131.0 (12.8)
(Note) Net income attributable to owners of the parent
SUMCO CORPORATION FY20z2 Rosuts 5

1-2. Shareholder Return S-MCO
FY2017 | FY2018 | FY2019 | FY2020 | FY2021 FY2022
(Dec-2017) | (Dec-2018) | (Dec-2019) | (Dec-2020) | (Dec-2021) (Dec-2022)
Interim 17 36
Dividends per share for
common stocks (Yen) Year-end 18 32 10 9 24 45
Total 28 62 35 27 41 81

Interim 2.9 8.7 7.3 5.2 49| 126

Dividends payment
Year-end 5.2 9.3 2.9 2.6 84| 157

(Billions of Yen)

Total 82 18.1 10.2 7.8 13.3| 283
(1)
Dividend ratio (%) Total 304% 31.0% 31.0% 309% 30.2%| 40.4%
Share Buyback
Amount (Billions of Yen)  Total - - 3.3 25 - -
Ratio (%) Total - - 100%  98% - -

Total Return Ratio (%) Total 304% 31.0% 410% 40.7% 30.2%| 40.4%
*1 In place of share buyback, the dividend payout ratio will be raised by 10% to 40%.
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2-1. Market Environment S-MCO
H 4Q-2022

v Volume - Varying demand for 300 mm wafers depending on the customer, but demand and supply in
overall balance

- For 200 mm wafers, strong demand for automotive use, but some industries in correction phase,
with demand and supply in overall balance

- 150 mm wafers in correction phase, mainly for consumer needs

v Pricing - For both 300 mm and 200 mm wafers, in line with contract prices, while unchanged on the spot
market

B 1Q-2023 Forecast

v Volume - 300 mm wafers for memory use entering strong correction phase; varying demand seen for logic

applications depending on the customer, but should end with slight overall correction; strong
demand seen continuing for automotive use

- 200 mm wafers will see weak demand for smartphone use, etc. but strong automotive and
industrial use demand
- Correction phase to continue for 150 mm and smaller wafers, mainly for consumer needs
v Pricing - For both 300 mm and 200 mm wafers, should improve in line with contract prices, while varying
on the spot market depending on the industry

B Outlook

v For 300 mm wafers for memory applications, the correction phase is expected to continue for some time.
Varying demand is expected for logic applications depending on the customer, but the correction phase
should be relatively short. Meanwhile, strong demand is forecast to continue for automotive and industrial
uses. While SUMCO is seeing varying demand among customers, demand is expected to remain solid overall.

v Strong demand is forecast to continue for 200 mm wafers for automotive and industrial uses.

v The correction phase for 150 mm and smaller wafers is likely to continue.
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2-2. 200mm Wafer Trend S-MCO

(K wafers/month)
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(Source: SUMCOQO'’s estimation)
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2-3. 300mm Wafer Trend S-MCO

(K wafers/month)
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(Source: SUMCOQ's estimation)
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SMCO

1. Technology Trends in 300 mm Wafers for Logic Applications
2. 300 mm Demand Forecast for Servers
3. 300 mm Demand Forecast for Smartphones

4. Wafer Demand Forecast for Automotive Electronics
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3-1.Technology Trends in 300 mm Wafers for Logic Applications S-MCO

‘ Continuing to invest in equipment for leading-edge epitaxial wafers ‘

Year 2016 2018 2020 2022 2024 2028 2032 2036
nm generation angstrom generation
EUV N
m > 5nm > 3 nm > 2nm > 10A / 7A > 5A [ 2A >
Planar FinFET Gate All Gate Al CFET *

High-k / Metal Gate ArFi / EUV Around Around
NanoSheet Forksheet
SiGe/lI-V

3D-Transistor

Si02 vertical structure

High-k
nMOS

dielectric

p orn MOS pMOS / nMOS

pMOS
IEDM 2017 |EDM 2018
LPD LPD Miniaturization LPD Miniaturization LPD Miniaturization
Flatness front / back surface flatness front / back surface flatness
Crystal crystal strength crystal orientation crystal structure
FY2022 Results (Source : SUMCO estimates based on multiple research papers
SUMCO CORPORATION February 9, 2023 published by imec etal.) (3% CFET : Complementary FET) 11

3-2. 300 mm Demand Forecast for Servers SMCO

Demand Forecast of Servers Wafer Demand Forecast
(' million units / year) (k wafers / month)
2u 4,0uu
CAGR(21-26):5.6 %
CAGR(22-26):10.8 %

15 3,000
10 2,000

Logic

5 1,000 NAND

DRAM
0 0

2021 2022 2023 2024 2025 2026 2022 2023 2024 2025 2026
(Source : SUMCO's estimation based on several Qublished research gagers)
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3-3. 300 mm Demand Forecast for Smartphones SMCO

Demand Forecast of Smartphones Wafer Demand Forecast
(' million units / year) (k wafers / month)
2,000 4,000
CAGR(22-26):4.8 %
4% Growth
1,500 v 3,000
Logic
1,000 2,000
NAND
500 1,000
4G etc. DRAM
0 0
2021 2022 2023 2024 2025 2026 2022 2023 2024 2025 2026
(Source : SUMCO's estimation based on several published research papers)
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S-MCO
Wafer Demand Forecast for Automotive Electronics
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3-4. Automotive Sales Forecast by Vehicle Classification SMCO

(million units / year)

100%
ADAS level 0/1/2 -
XEV : CAGR (22-26) = 21.5% — ' 0
100 80%
60%
35% 2l
50 xXEV 40%
5% CE =" | 20%
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(Sotirce: SUMCO's estimation based on several published research papers )
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3-5. Silicon Area per Vehicle SMCO

(square inch / vehicle)
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(Source: SUMCO'’s estimation '
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3-6. Wafer Demand Forecast for Automotive Electronics ~ S-MCO

(k watfers / month) (3% 200mm Equivalent Wafers)

© <200mm = 300mm

CAGR = 7% 16%
2,000 ’ ’

1,000
’ Logic
35%|:
40% 40% Memory, etc.
25% Analog, Power
2022 2023 2024 2025 2026

esults (Source: SUMCO's estimation
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4-1. Customer 300mm Wafer Inventory Trend SMCO

Volume (Index) Turnover days (Index)

‘ mmm nput volume ~ T—JPurchase volume ~ mmm Customer inventory ~ =e=Turnover days ‘
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(Source: SUMCO’s estimation)
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4-2. Customer 300mm Wafer Inventory (Logic/Memory)

m

SMCO

Volume (Index) LOgIC Turnover days (Index)
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(Source: SUMCOQO's estimation)
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5-1. 300mm Epi Wafer Demand, Inventory and Price Trend S-MCO

*Demand: Adjusted in '15, increased from '16 to 11Qtr, flat from "18Q4, increased from "20Q1
*Inventory change cycle: decrease 9~11Qtr, increase 5~7Qtr
-Demand increases even as inventories increase
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5-2. 300mm Polished Wafer Demand, Inventory and Price Trend SSMCO

*Demand: Increased 22Qtr from '13Q4 to '19Q2, decreased from '19Q2 to '20Q1, and increased thereafter
*Inventories: Increased 12 Qtr from ‘13 to "16Q1, decreased 9 Qtr from “1Q 16 to '18Q2, increased 10 Qtr by 20Q4,
decreased thereafter. Inventory change cycle is longer than Epi Wafer.
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6. 300 mm Wafer Global Capacity and Demand FCST ~ S-MCO

(K wafers/month)

12,000 = 22/1Q
=== Green Field * CAGR(2022—2026) ‘ oo | 94w
=== Brown Field
—— SUMCO Capacity Expansion . 524:‘/?

. . o* 7’ 470

10,000  m—] Other Capacity Expan§|on "ﬁ | —
3 Existing Global Capacity - S R
@ Actual Shipment ’,! e ;
em=s Demand Forecast (Current) .",/'/ | 1

80004 | et Demand Forecast (as of 1Q '22) 2 R -
' = = = Demand Forecast based on PPP-GDP iee| el Ol
2009.3.6 2017.8.8 /
Cancellation of 300mm Announcement -4
6.00 2008.3.7 2008/2H capacity expansion +110k/month Z
) Announcement || Financial
1,660k/month crisis Il

P_ﬂ

2007.2.23 4 ]
Announcement R —
1,400k/month ;

il

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Demand 100% 98% 84% 62% 72% 80% 84% 83% 97% 95% 95% 100% 100% 89% 91% 95% 99% 94% 102% 104% 105%
Supply (Global)

2,000 -

0

(Source: SUMCO’s estimation)
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7-1. Summary of Consolidated Business Result SMCO

(Billions of Yen)

FY2021 FY2022 Actual oh

Net sales 3356 1004 1070 1162 1174 4410 +1054
Operating income 515 234 26.3 30.2 29.7  109.6 +58.1
Non-operating income and expenses (0.4) 0.3 0.9 2.3 (1.8) 1.7 +2.1
Ordinary income 51.1 23.7 27.2 325 279 1113 +60.2
Income taxes (6.7) (6.2) (8.0) (8.2) (71)  (29.5) (22.8)
Net income attributable to non-controling interests (3.3) (2.3) (3.1) (3.9) (2.3) (11.6) (8.3)
Net income attributable to owners of the parent 411 15.2 16.1 204 18.5 70.2 +29.1
Capital expenditure (Acceptance basis) 69.5 16.5 28.5 34.2 516 1308 +61.3
Depreciation 51.3 13.3 14.2 15.5 16.5 99.5 +8.2
EBITDA (1) 104.3 36.8 40.6 457 464  169.5 +65.2
Exchange rate (Yen/US$) 9 1096 1153 1266 1366 1438 131.0 +21.4
Operating margin (%) 154% 233% 246% 260% 253%  24.9% +9.5%
EBITDA margin (%) 3M11%  36.7% 379% 394%  395%  38.4% +7.3%
ROE (%) 10.4% 12.6% 12.9% 15.9% 14.0% 13.9% +3.5%
Net income per share (Yen) 135.86 43.42 46.04 58.46 52.58 20049 +64.63

*1. EBITDA = Operating Income + Depreciation + Amortization of Goodwill
*2. If the yen appreciate by 1 yen against the US dollar, operating income of SUMCO will decrease by 1.4 billion yen per year.
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7-2. Analysis of Cha

nges in Operating Income

SMCO

1. 3Q-2022 Actual — 4Q-2022 Actual

2. FY2021Actual — FY2022 Actual

Billions of Yen Billions of Yen

3Q-2022 4Q 2022 FY2021 FY2022

Actual Actual Actual Actual
Net Sales 116.2 1174 +1.2 Net Sales 335.6 441.0 +105.4
Operating Income 30.2 29.7 (0.5)  Operating Income 51.5 109.6 +58.1
Exchange Rate (Yen/US$) 136.6 143.8 +7.2 Exchange Rate (Yen/US$) 109.6 131.0 +21.4

¥58.1billion
,,,,,,,, Increase
+33.1
Exchange
rate
- (Inc NT$)
¥0.5bilion
Decrease +53.7
,,,,,,,, (20.5)
7 0y (0.0 B
Cost D iati e N 2
epreciation Sa|9s.re|ated xcrataenge Cost (8 ) 77777777
var:"atl:;? sand (Inc NT$) Depreciation 3:::;?:3;:3
others
3Q-2022 OP 4Q-2022 OP FY2021 OP FY2022 OP
Actual Actual Actual (12 months) Actual (12 months)
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7-3. Balance Sheet and Cash-Flow (Consolidated) S-MCO

1. Consolidated Balance Sheet

End of

Dec-2021

2. Consolidated Cash-Flow

(Billions of Yen
End of
Dec-2022

(Billions of Yen)

FY2022

(12 months)

Cash and time deposits 2246 259.3 +34.7 Income before income taxes 1113
N.ot.es and accounts receivabl 75.8 89.9 +14.1 Depreciation 59.5
Finished products and WIP 39.8 46.9 +7.1 Subtotal 170.8
Raw materials and supplies 134.9 135.4 +0.5 -~ .
Inventories 174.7 182.3 +7.6 Increase I.n |nven'tor|es - (3:5)
Tangible and intangible asset 2351 3086  +735 Changes in working capital, etc. 12.1
Deferred income tax assets 125 8.3 (4.2) Net cash provided by operating activities 179.4
Other assets 42.1 441 +2.0 Capital expenditure (Acceptance basis) (130.8)

Total Assets 7648 8925 +127.7 Others, net 4.5
Debt and borrowings 1410 1413 +0.3 Net cash used in investing activities (126.3)
Other liabilities 101.0 159.8 +58.8 Free cash-flow 53.1

Liabilities 242.0 301.1 +59.1 § _¢ Dividends paid (23.1)
Cap!tal stock 199.0 199.0 - 2 § ] Repayments of debt 00
Capital surplus 85.2 85.2 - SEZ
Retained eamings 185.0 2343 +49.3 8§ & Foreign currency translation adjustments and others 47
Non-controlling interests efc. 536 729 +193 Net increase in cash and time deposits 34.7

Equity 522.8 5914 +68.6

Shareholders' equity ratio 62.3% 59.8% (2.5%)

Equity per share (Yen) 1,359.8  1,623.7 +163.9

DJE ratio (gross) 0.30x 0.26x (0.04)x

D/E ratio (net) 0.48)x  (0.22)x  (0.04)
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SMCo

1Q-2023
Consolidated Business Forecast
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8-1. 1Q-2023 Consolidated Business Forecast S-MCO
(Billions of Yen)
1Q-2022 | 4Q-2022 | 1Q-2023 | Change Change
Actual Actual Forecast YoY QoQ
Net sales 100.4 117.4 105.0 4.6 (12.4)
Operating income 23.4 29.7 23.0 (0.4) (6.7)
Non-operating income and expenses 0.3 (1.8) 2.0 1.7 3.8
Ordinary income 23.7 27.9 25.0 1.3 (2.9)
Extraordinary income - - 30.0 30.0 30.0
Income taxes (6.2) (7.1) (8.0) (1.8) (0.9)
Net income attributable to non-controlling interests (2.3) (2.3) (2.0) 0.3 0.3
Net income attributable to owners of the parent 15.2 18.5 45.0 29.8 26.5
Depreciation 13.3 16.5 14.5 1.2 (2.0)
EBITDA 36.8 46.4 37.5 0.7 (8.9)
Exchange rate (Yen/US$) *1) 115.3 143.8 131.0 15.7 (12.8)
Operating margin (%) 23.3% 25.3% 21.9% (1.4%) (3.4%)
EBITDA margin (%) 36.7% 39.5% 35.7% (1.0%) (3.8%)
ROE (%) 12.6% 14.0% 16.4% +3.8% +2.4%
Net income per share (Yen) 43.42 52.58 128.51 +85.09 +75.93
*1 . If the yen appreciate by 1 yen against the US dollar, operating income of SUMCO will decrease by 1.5 billion yen per year.
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8-2. Analysis of Changes in Operating Income

SMCO

1. 4Q-2022 Actual — 1Q-2023 Forecast

(Billions of Yen)

2. 1Q 2022 Actual — 1Q 2023 Forecast

(Billions of Yen)
4Q-2022 1Q-2023 Chanae 1Q-2022 1Q-2023 Chanae
Actual Forecast g Actual Forecast 9
Net Sales 117.4 105.0 (12.4)  Net Sales 100.4 105.0 +4.6
Operating Income 29.7 23.0 (6.7) Operating Income 23.4 23.0 (0.4)
Exchange Rate (Yen/US$) 143.8 131.0 (12.8)  Exchange Rate (Yen/US$) 115.3 131.0 +15.7
¥6.7 billion
Decrease
¥0.4billion
"""" Decrease
GB7) 420 +0.2
,,,,,,,, +2.0 (5.2)
Cost  Depreciation Sales- e B B B
related xchange +6.6
variance and ( "a:“’;m) (9.8)
th ncNiS) NN 2 . s
oes - TP o EEm (1 2) +4.0 Exchange
Cos I rate
Depreciation Sgles-  (Inc NT$)
related
variance
and others
4Q-2022 OP 1Q-2023 OP 1Q-2022 OP 1Q-2023 OP
Actual Forecast Actual Forecast
(3 months) (3 months) (3 months) (3 months)
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B Quarterly Trend SMCO

Operating Income EEREBITDA =0—Net Sales =8—EBITDA Margin %
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