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Notes of Non-Consolidated Financial Statement

H20234FE4H1H E2023412H31H
From April 1, 2023 to December 31, 2023

HERREITTENCH D 2 HIHICEY T 5 iR

Notes of items for important accounting policies.

AHBERE O ST Consumption Tax calculation

HEBIE O SFHLB BT X2 L TE Y 9

Consumption Tax is calculated by excluding taxes.

2

3

II.

I11.
. RN D AR REAIZ. 1,074,204.41 FHTH b F 9,

FiEhE a5t o#H Application of Tax Effect Accounting

FEABL AERBUK CEERIC O W THRARAFZ#EHA L T 0 £5,

Tax Effect Accounting is applied for corporate tax, resident tax and business tax.

. el i #t » 25 Change in Accounting Policy

[l DSRIE 1B 2 2t EDEMTES ) (IREAFHEMEEMTEEHH 31 %5 2021 6
H 17 Ho DUT THRHliSESFHEEET R & vo, ) 2 YREFEE O E 2 o EH
L. WHli5E 2 FHEEE TR 27— 2 THICE © 2 Rl 2 Ik gt - T IRl
EREHEHEEEH 2 E 0 2 W= m it it 2 fekicbz o CET 2 2L LTHk
DET, b, FIEFHICGZ2ZERID Y FEA,

"Guidelines for the Application of Accounting Standards for the Calculation of Market
Value" (Guidelines for the Application of Corporate Accounting Standards No. 31, June
17, 2021. Hereinafter referred to as the "Guidelines for the Application of Mark-to-
Market Accounting Standards") will be applied from the beginning of the current fiscal
year, and the new accounting policy stipulated in the Guidelines for the Application of
Mark-to-Market Accounting Standards will be applied in the future in accordance with
the transitional treatment stipulated in Paragraph 27-2 of the Guidelines for the
Application of Mark-to-Market Accounting Standards. There is no impact on financial

statements.

HREEARFLRIFREICHT 5 F

Notes for Statement of Shareholder’s Equity

- FATHEIRGUREC 200 Bk

Total of the issued stocks: 200

—HRG 7z D IFEUICBE S % R

Net assets per share was 1,074,204.41 yen.

L RS D YRR 13, 826,738.68 FITH D £,

Net income per share was 826,738.68 yen.
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B & W & 8B
Audit Report

FAEEERIE, 2023 £ 4 B 1 BHo 2023 £ 12 A 31 BETO%E 31 PHEEEEDIE
BOBBORMITEREEW LE L ZOFERMERICOXILTOE Y EEE
fel.EFds

I, Company Auditor, have audited the performance of duties by the Directors during the 31st
fiscal year from April 1, 2023 to December 31, 2023. | hereby report on the methods and
results of the audit as follows.

1, BEFEOFAERUVZOAR
Methods and Results of the Audit

MREERIE. RERRMERAAZ & BRHEZN Y | BHRONERVEEDREDEEIC
BHDEEDHI, IARERZOBEELRBICHE L. BBERCERAASED © X DR
BOBTRAICOVWTREEZZ T HEICE U TRBELZ RO . EELRZEBESFZHEL .
EBRUVHMEORAEZRAENAZL F Lt UEDHEICETE | UBBEFRIRDEE
BECOWTREFW L £ L

TSI RHRBERIEZNICET 2EHNOAT LTV, HBBEFEICRDHESE (B
BXRBR. BRAFEE. KIEAEZHHEERVENERLRD RUZOMBEHBZICOWL
TRFWAELE L.

I, Company Auditor, have communicated with the Directors and employees, etc., endeavored
to collect information and to improve the environment for auditing, attended the meetings of
the Board of Directors and other important meetings, received reports from the Directors and
employees, etc. regarding the execution of their duties, requested explanations as
necessary, examined important approval documents, etc., and investigated the business and
financial conditions. | also examined the status of business operations and assets at the
head office. Based on the above methods, | examined the business report for the fiscal year
under review.

Furthermore, | examined the accounting books and related materials, and reviewed the
financial statements (balance sheet, statement of income, statement of changes in net
assets, and notes to non-consolidated financial statements) and their supporting schedules
for the fiscal year under review.

2. EBEBHOER
Results of Audit
1) BEREEOEHERER
Results of audit of business report, etc.
O BEBEL, EHRVERICHLY, SHORREELCRLTWERLOERDET,
In my opinion, the business report fairly presents the condition of the company in
conformity with applicable laws and regulations and the Articles of Incorporation of the




company.
Q@ BEROBBOPITICRT 2FREDITARIEESE L < RERICERT S
BEALEERRIROONELAS
| have found no misconduct or material facts in violation of laws and regulations
or the Articles of Incorporation in connection with the Directors' performance of
their duties.
@ HEZRRUZOMEBHEBEOEERS
Results of Audit of Non-consolidated Financial Statements and Supplementary
Schedules
HEEERUZOWMBHEEESIE, SHOMERVBEORREZTRTOERER
BIEBVWTHEICRRELTWDHDEBHHT.
In my opinion, the financial statements and the supplementary schedules present
fairly, in all material respects, the financial position and results of operations of the

Company.

2024 £3 A 156 H
March 15, 2024 /\X%/
74 7= ZAHAEt
Fontworks Inc.
EEEH®  Jaco Uys
Jaco Uys, Company Auditor
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Business Report

B 20234 A1H
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From April 1, 2023 to December 31, 2023

1 SBEoER  SEOBARUKE
Overview of the project: Progress and results of the project

SB7 7/ 0y —KhA et (ATfEH @ EmEREBHIBEXIENT B27E305 HEA—X YA FR
2 T 7 17F%). Monotype Imaging Inc.&x U'Monotypetk et D D2023FE7 198 T DTS
ZRICEDOE, SBT 7/ BV —KRASHMNMRE L TW Bt~ 2023F9A1H%D
> TMonotypeth & IEEE S NIz, /-, AFICEEEEA4BFE1IA 1B, ORAEL2A3
1HETICEE LTy COEBEARITT, 2023F4B1HICHRE 2FREFE(IL. ZN%E2023F12
B3lHICKRT I 2RBIEEEE L L TW5,

HEXEFEOFEREIL, The 15418A8M, EXF4& 1,008, #EHE 3778 L%

27,
S ERMMIE 533 AME R -7, REESLV—REEE(Z 63485 AME A -7,

TR FMEZ 2CRAER 113EAMZETLEL TEY .. HHOMAIZEIF 1665HH %

272,

In accordance with the sales and purchase agreement among SB Technology Corp. (Office:
17F Shinjuku Eastside Square, 6-27-30 Shinjuku, Shinjuku-ku, Tokyo), Monotype Imaging
Inc., and Monotype K.K. on July 19, 2023, Fontworks’ shares were transferred to Monotype
K.K. effective September 1, 2023. At the same time, its fiscal year was changed from
January 1%t of each year to December 31 of the same year. As a result, the fiscal year
beginning on April 1, 2023, is a special fiscal year ending on December 31, 2023.

Total Revenue was 1,541 M yen, Gross margin was 1,008 M yen and Ordinary income was
377 M yen.

Cost of Sales was 533 M yen. Operating expenses were 634 M yen.

The company recorded an extraordinary loss of 113 M yen, including a loss on the valuation
of subsidiary shares, resulting in Net Income result to 165 M yen.

2 ERERFERHRICELL-ERZRCHMEOLS. EXGEBHOREIEZ OtOHIEDIKN
ICEELGREEZSAPERDEZLRAEROANR



Details of significant subsequent events that occurred after the end of the last fiscal

year, such as the disposal of important assets, the burden of significant debts, and other
events that have a significant impact on the status of the Company's assets.

@ M43, 2023 8 A31AZAKER L LT, Yo @Kk 1 HRIC>E£1,8755H
(#%83,750F AM) OFEFREDPEHET> 7,

@ Lttix, 2023FE 8 A31HIC, HHORET D, BHOFedTHIMAESHA VT 7
Ty Parv -7y 7R (e ERRBFBEXAHFENTBE2S) 02k
X540tk % — Y=Y IFATSBT 7/ OV — A ICEE L 7=,

@ Yitid, BRUEBICHES YHOXLBBGRESHTHET 5720, 2023FE8F 250 TH
SHATIZFRTE OB TERHHEHEEELZNAHE L. BZNICEDZEBASHEX
1.05% 12T, EAB%20235FE8H30H, RERFHHZ2023F98THE L, EHRILA
T REEHETHUEHOBAZTEREL =,

@ Htld, 2023F 7 B4R AMAKERE LT, UTORET, YH0EFLEES TR
el TWHYWEZLEL

() BCYBAEE DRESE R OIRSE(MAR D Fa%E

— EOYBIEEDTESE  B5EriE - FOIZHE - R XA Y - YHEED 7+ > FT—4%

WRSEMER DFE%E : 4,203,901/

(i) EEHBEDEY(CET 2FEE

L@tk L kRICD =, 21,019 51 #%

The Company paid a dividend of surplus of 18.75 M yen (total amount of 3,750 M yen) for
each share of the Company's common stock with an effective date of August 31, 2023.

On August 31, 2023, the Company transferred all 540 shares of Integral Vision Graphics,
Inc. (Office: 8-5-2 Nishi-Shinjuku, Shinjuku-ku, Tokyo) to SB Technology Co., Ltd. at a
price of 1 yen per share.

In order to procure the Company's working capital necessary for the implementation of
dividends, the Company entered into a loan agreement with Mizuho Bank, Ltd. on August
25, 2023, and based on the agreement, the Company borrowed 100 million yen at an
annual interest rate of 1.05%, with a borrowing date of August 30, 2023, a final
repayment date of September 7, 2023, and a joint guarantor as a split company.

The Company has paid dividends as surplus on the Company's intangible assets with the

effective date of July 24, 2023, as follows:

(i) Types of dividend assets and total carrying value:

- Types of dividend assets: patent rights, trademark rights, domains, font data owned
by the Company.

- Total book value: 4,203,901 yen

(i) Matters related to the allocation of dividend assets: 21,019.51 yen per common

share



